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Short  title 

Legislation 

1961 

25 

The  Pujab  Co-operative 
Societies  Act,  1961 

Amended  by  Punjab  Act  25  of  1 964« 
Amended  by  Punjab  Act  4 of  1965 3 
Amended  by  Punjab  Act  26  of  1969 
with  effect  from  10th  September, 
1969.* 

Amended  by  the  Adaptation  of 
Punjab  Laws  Order  1970 

An  Act  to  consolidate  and  amend  the  law  relating  to  co- 
operative societies  in  the  State  of  Punjab. 

Be  it  enacted  by  the  Legislature  of  the  State  of 
Punjab  in  the  Twelfth  Year  of  the  Republic  of  India  as 
follows  : — 

CHAPTER  I — Preliminary 

\ 

1.  ( 1 ) This  Act  may  be  called  the  Punjab  Co-opera-  Short  title, 

tive  Societies  Act,  1961.  extent  and 

commence- 

(2)  It  extends  to  the  whole  of  the  State  of  Punjab.  inent’ 


(3)  It  shall  come  into  force  on  such  date  as  the  Go- 
vernment may,  by  notification,  appoint. 

’For  Statement  of  Objects  and  Reasons  see  Punjab  Government 
Gazette  ( Extraordinary ),  I960,  page  2040. 

-For  Statement  of  Objects  and  Reasons  see  Punjab  Government 
Gazette  (Extraordinary) , 1964,  pages  935—37. 

3For  Statement  of  Objects  and  Reasons  see  Punjab  Government- 
Gazette  ( Extraordinary ),  1965,  pages  355-56. 

*For  Statement  of  Objects  and  Reasons  see  Punjab  Government 
Gazette  ( Extraordinary ),  1969,  pages  1032-33. 
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2.  In  this  Act,  unless  the  context  otherwise  re- 
quires,— I 

'[(a)  “associate  member”  means  a member  who 
holds  jointly  a share  of  a co-operative 
society  with  others  but  whose  name  does 
not  stand  first  in  the  share  certificate.] 

2 [(aa)]  “bye-laws”  means  the  registered  bye-laws 
for  the  time  being  in  force; 

(b)  ‘‘committee”  means  the  governing  body  of  a 
co-operative  society,  by  whatever  name  called, 
to  which  the  management  of  the  affairs  of  the 
society  is  entrusted; 

(c)  “co-operative  society”  means  a society  register- 
ed or  deemed  to  be  registered  under  this  Act; 

(d)  “co-operative  society  with  limited  liability” 
means  a co-operative  society  the  liability  of 
whose  members  is  limited  by  its  bye-laws  to 
the  amount,  if  any,  unpaid  on  the  shares  in- 
dividually held  by  them  or  to  such  amount  as 
they  may  individually  undertake  to  contribute 
to  the  assets  of  the  society,  in  the  event  of  its 
being  wound  up; 

( e ) “co-operative  society  with  unlimited  liability” 
means  a co-operative  society  the  liability  of 
whose  members  is  unlimited  for  the  purpose 
of  contributing  jointly  and  severally  to  any 
deficiency  in  the  assets  of  the  society  in  the 
event  of  its  being  wound  up; 

(/)  “Government”  means  Government  of  the  State 
of  Punjab; 

( g ) “member”  means  a person  joining  in  the  appli- 
cation for  the  registration  of  a co-operative 
society  and  a person  admitted  to  membership 
after  such  registration  in  accordance  with  this 
Act,  the  rules  and  the  bye-laws,  and  includes  a 


^Inserted  by  Punjab  Act  26  of  1969, 
2Re-numbered  by  ibid. 
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nominal  and  an  associate  member  and  the  Go- 
vernment when  it  subscribes  to  the  share-capi- 
tal ot  a society; 

’[(gp)  ‘‘net  profits”  means  profits  after  deduction  of 
establishment  charges,  contingent  charges 
interest  payable  on  loans  and  deposits,  audit 
lee  and  such  other  sums  as  may  be 
prescribed; 

(009)  “nominal  member”  means  a person  ad- 
mitted ot  membership  as  such  after  registra- 
tion in  accordance  with  the  bye-laws;] 

(h)  officer  means  the  president,  vice-president, 
chairman,  vice-chairman,  managing  director’ 
secretary,  manager,  member  of  committee’ 
treasurer,  liquidator,  administrator  and  in- 
cludes any  other  person  empowered  under  the 
rules  or  the  bye-laws  to  give  directions  in 
regard  to  the  business  of  a co-operative  society; 

(i)  “prescribed”  means  prescribed  by  rules; 

O')  “Registrar”  means  a person  appointed  to  perform 
the  functions  of  the  Registrar  of  Co-operative 
Societies  under  this  Act,  and  includes  any  per- 
son appointed  to  assist  the  Registrar  when  exer- 
cising all  or  any  of  the  powers  of  the  Registrar; 

(k)  y»£dlCerlS0Ciety’’  means  a so«ety  formed 

of.  Producing  and  disposing  of 
goods  and  commodities  as  a collective  property 
™enJerS’  and  includes  a society  formed 
i ! ^ the  object  of  the  collective  disposal  of  the 
labour  of  its  members; 

(l)  rules  ’ means  the  rules  made  under  this  Act. 

CHAPTER  II— Registratxon  of  Co-operative  Societies'. 

be  the  Reg/strar^f^Co-operative^Soci^es^or  Ei^State  SS-cS* 

5uSStedy  by  1m,  section  °I  ^ SeCtion  2‘ 


Societies 
which  may  be 
registered. 


Restrictions  on 
Registration. 


Restrictions 
holding  of 
shares. 


Application 
for  registra- 
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Additional  Registrars,  Joint  Registrars,  Deputy  Registrars, 
Assistant  Registrars  and  other  persons  with  such  designa- 
tions as  it  may  think  fit.  I , 


(3)  The  Government  may,  by* general  or  special  order, 
confer  on  any  person  appointed  under  sub-section  (2),  all 
or  any  of  the  powers  of  the  Registrar  under  this  Act. 


(4)  Every  person  appointed  under  sub-section  (2) 
shall  exercise  his  powers  subject  to  the  general  superin- 
tendence and  control  of  the  Registrar.]. 


4.  (1)  Subject  to  the  provisions  hereinafter  contain- 

ed, a society  which  has  as  its  object  the  promotion  of  the 
economic  interest  of  its  members  in  accordance  with  co- 
operative  principles,  or  a society  established  with  the  ob- 
ject of  facilitating  the  operations  of  such  a society,  may  be 
registered  under  this  Act  with  or  without  limited  liability: 

\ s - - 

Provided  that,  unless  Government  by  general  or 
special  order  otherwise  directs,  the  liability  of  the  society 
of  which  a member  is  a co-operative  society  shall  be  limit- 
ed. j 


(2)  The  word  ‘limited’  or  its  equivalent  in  any  Indian 
language  shall  be  the  last  word  in  the  name  of  every 
society  registered  under  this  Act  with  limited  liability. 


5.  No  society,  other  than  a society  of  which  a mem- 

ber is  a co-operative  society,  shall  be  registered  under  this 
Act,  unless  it  consists  of  at  least  ten  individuals  above  the 
age  of  eighteen  years.  j 

6.  No  member  other  than  the  Government  or  a co- 
operative society  shall  hold  more  than  such  portion  of  the 
share-capital  of  a co-operative  society,  subject,  to  a maxi- 
mum of  one-fifth,  as  may  be  prescribed  or  have  claim  any 
interest  in  the  shares  of  such  society  exceeding  ten  thou- 
sand rupees,  whichever  is  less. 


7.  (1)  For  purposes  of  registration  an  application 

shall  be  made  to  the  Registrar. 
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(2)  The  application  shall  be  signed, — 

(a)  in  the  case  of  a society  of  which  no  member  is  a 
co-operative  society,  by  at  least  ten  persons 
qualified  in  accordance  with  the  requirements 
of  section  5;  and 

(b)  in  the  case  of  a society  of  which  a member  is  a 
co-operative  society,  by  a duly  authorised  per- 
son on  behalf  of  every  such  society  and  where 
all  the  members  of  the  society  are  not  co-opera- 
tive societies  by  ten  other  members,  or  when 
there  are  less  than  ten  other  members,  by  all 
of  them. 


8.  (1)  If  the  Registrar  is  satisfied — 

(a)  that  the  application  complies  with  the  provi- 
sions of  this  Act  and  the  rules, 

( b ) that  the  objects  of  the  proposed  society  are  in 
accordance  with  section  4, 

(c)  that  the  proposed  bye-laws  are  not  contrary  to 
the  provisions  of  this  Act  and  the  rules;  and 

(d)  that  the  proposed  society  has  reasonable  chances 
of  success,  the  Registrar  may  register  the 
society  and  its  bye-laws, 

(2)  When  the  Registrar  refuses  to  register  a society 
he  shall  communicate  the  order  of  refusal,  together  with 
the  reasons  therefor,  to  such  of  the  applicants  as  may  be 
prescribed. 


„ , (3)  The  application  for  registration  shall  be  disposed 
of  by  the  Registrar  within  a period  of  two  months  from  the 
date  of  receipt  thereof  by  him. 


9 Where  a society  is  registered  under  this  Act,  th 
Registrar  shall  issue  a certificate  of  registration  signed  b 
him,  which  shall  be  conclusive  evidence  that  the  co-opers 

thiseAcTety  theremmenti°nediS  dUly  re§istered  unde 


Registration, 


Registration 

certificate. 
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10  (1)  No  amendment  of  any  bye-laws  of  a co- 

operative society  shall  be  valid  unless  such  amendment 
has  been  registered  under  this  Act. 

(2)  Every  proposal  for  such  amendment  shall  be  for- 
warded to  the  Registrar  and  if  the  Registrar  is  satisfie 
that  the  proposed  amendment — 

(i)  is  not  contrary  to  the  provisions  of  this  Act  and 
the  rules.  | 


(ii)  does  not  conflict  with  co-operative  principles, 
and 

(iii)  will  promote  the  economic  interests  of  the 

members  of  the  society;  he  may  register  the 
amendment.  | ! 

(3)  The  Registrar  shall  forward  to  the  society  a copy 
of  the  registered  amendment  together  with  a certificate 
signed  by  him  and  such  certificate  shall  be  conclusive  evi- 
dence that  the  amendment  has  been  duly  registered. 


(4)  Where  the  Registrar  refuses  to  register  an  amend- 
ment of  the  bye-laws  of  a co-operative  society,  he  shall 
communicate  the  order  of  refusal  together  with  the  reasons 
therefor,  to  the  society  in  the  manner  prescribed. 


hlOA-  (1)  If  in  the  opinion  of  the  Registrar,  an 
amendment  of  the  bye-laws  of  a co-operative  society  is 
necessary  or  desirable  in  the  interest  of  such  a society  or 
of  the  co-operative  movement,  or  to  bring  such  bye-laws 
in  conformity  with  any  provision  of  the  Act  or  rules  made 
thereunder  he  may  by  notice  in  writing,  call  upon  the 
society  to  make  such  amendment  within  a period  of  three 
months  of  the  date  of  service  of  the  notice. 


(2)  If  within  the  period  specified  in  sub-section  (1) 
the  co-operative  society  fails  to  make  such  an  amendment 
the  Registrar  may  after  giving  the  society  an  opportunity 
of  making  its  representation,  register  the  amendment  and 
issue  to  the  society  a copy  of  the  amendment  together  with 
a certificate  signed  by  him. 


inserted  by  Punjab  Act  26  of  1969,  section  4. 
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(3)  The  certificate  issued  under  sub-section  (2)  shall 
be  conclusive  evidence  that  the  amendment  has  been  duly 
registered  and  such  amendment  shall  have  the  same  effect 
as  an  amendment  registered  under  section  10.] 

11.  (1)  A co-operative  society  may,  by  an  amend-  change  e# 
ment  of  its  bye-laws,  change  its  name  but  such  change  shall  name. 
not  effect  any  right  or  obligation  of  the  society  or  of  any  of 

its  members  or  past  members,  and  any  legal  proceedings 
pending  may  be  continued  by  or  against  the  society  under 
its  new  name. 

(2)  Where  a co-operative  society  changes  its  name, 
the  Registrar  shall  enter  the  new  name  on  the  register  of 
co-operative  societies  in  place  of  the  former  name  and  shall 
amend  the  certificate  of  registration  accordingly. 

12.  (1)  Subject  to  the  provisions  of  this  Act  and  the  Change  of 
rules,  a co-operative  society  may,  by  an  amendment  of  its  llablllty- 
bye-laws,  change  the  form  or  extent  of  its  liability. 

1 

(2)  When  a co-operative  society  has  passed  a resolu- 
tion to  change  the  form  or  extent  of  its  liability,  it  shall 
give  notice  thereof  in  writing  to  all  its  members  and  credi- 
tors and,  notwithstanding  any  bye-law  or  contract  to  the 
contrary,  any  member  or  creditor  shall,  during  a period  of 
one  month  from  the  date  of  service  of  the  notice  upon  him, 
have  the  option  of  withdrawing  his  shares,  deposits  or 
loans,  as  the  case  may  be. 

(3)  Any  member  or  creditor  who  does  not  exercise 
his  option  within  the  period  specified  in  sub-section  (2) 
shall  be  deemed  to  have  assented  to  the  change. 

(4)  An  amendment  of  a bye-law  of  a co-operative 
society  changing  the  form  or  extent  of  its  liability  shall 
not  be  registered  or  take  effect  until  either — 

(a)  the  assent  thereto  of  all  members  and  creditors 
has  been  obtained;  or 

(b)  all  claims  of  members  and  creditors  who  exer- 
cise the  option,  referred  to  in  sub-section  (2) 
within  the  period  specified  therein  have  been 
met  in  full. 


Amalgama- 
tion, transfer 
of  assets  and 
liabilities  and 
division  of  co- 
operative 
societies. 
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13.  (1)  A co-operative  society  may  with  the  previous 

approval  of  the  Registrar  and  by  a resolution  passed  by  a 
two-thirds  majority  of  the  members  present  and  voting  at 
a general  meeting  of  the  society,  — 


1[(a)  transfer  its  assets  and  liabilities  in  whole  or 
in  part  to  another  co-operative  society  provid- 
ed the  co-operative  society  to  which  the  assets 
and  liabilities  are  to  be  transferred  also  passes 
a resolution  in  the  aforesaid  manner  to  accept 
such  assets  and  liabilities  in  whole  or  in  part, 
as  the  case  may  be;! 


(b)  divide  itself  into  two  or  more  co-operative 
societies. 


(2)  Any  two  or  more  co-operative  societies  may,  with 
the  previous  approval  of  the  Registrar  and  by  a resolution 
passed  by  a two-thirds  majority  of  the  members  present 
and  voting  at  a general  meeting  of  each  such  society, 
amalgamate  themselves  and  form  a new  co-operative 
society- 


(3)  The  resolution  of  a co-operative  society  under  sub- 
section (1)  or  sub-section  (2)  shall  contain  all  particulars 
of  the  transfer,  division  or  amalgamation,  as  the  case  may 


be. 


(4)  When  a co-operative  society  has  passed  any  such 
resolution,  it  shall  give  notice  thereof  in  writing  to  all  its 
members  and  creditors  and,  notwithstanding  any  bye-laws 
or  contract  to  the  contrary,  any  member  or  creditor  shall, 
during  the  period  of  one  month  of  the  date  of  service  of 
the  notice  upon  him,  have  the  option  of  withdrawing  his 
shares,  deposits  or  loans,  as  the  case  may  be. 


(5)  Any  member  or  creditor  who  does  not  exer- 
cise  his  option  within  the  period  specified  in  sub-section 
(4)  shall  be  deemed  to  have  assented  to  the  proposals  con- 
tained in  the  resolution. 


5 Substituted  by  Act  26  of  1969,  section  5. 
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(6)  A resolution  passed  by  a co-operative  society 
under  this  section  shall  not  take  effect  until,  either 

(a)  the  assent  thereto  of  all  the  members  and  cre- 
ditors has  been  obtained;  or 

(b)  all  claims  of  members  and  creditors  who  exer- 
cise the  option  referred  to  in  sub-section  (4) 
within  the  period  specified  therein  have  been 
met  in  full. 

(7)  Where  a resolution  passed  by  a co-operative 
society  under  this  section  involves  the  transfer  of  any 
assets  and  liabilities,  the  resolution  shall,  notwithstanding 
anything  contained  in  any  law  for  the  time  being  in  force, 
be  a sufficient  conveyance  to  vest  the  assets  and  liabilities 
in  the  transferee  without  any  further  assurance. 

14.  ( 1 ) Where  the  whole  of  the  assets  and  liabilities 

of  a co-operative  society  are  transferred  to  another  co- 
operative society  in  accordance  with  the  provisions  of  sec- 
tion 13,  the  registration  of  the  first  mentioned  co-operative 
society  shall  stand  cancelled  and  the  society  shall  be  deem- 
ed to  have  been  dissolved  and  shall  cease  to  exist  as  a cor- 
porate body. 

(2)  Where  two  or  more  co-operative  societies  are 
amalgamated  into  a new  co-operative  society  in  accordance 
with  provisions  of  section  13,  the  registration  of  each  of 
the  amalgamating  societies  shall  stand  cancelled  on  the 
registration  of  the  new  society,  and  each  society  shall  be 
deemed  to  have  been  dissolved  and!  shall  cease  to  exist  as  a 
corporate  body. 

(3)  Where  a co-operative  society  divides  itself  into 
two  or  more  co-operative  societies  in  accordance  with  the 
provisions  of  section  13,  the  registration  of  that  society 
shall  stand  cancelled  on  the  registration  of  the  new  socie- 
ties, and  that  society  shall  be  deemed  to  have  been  dis- 
solved and  shall  cease  to  exist  as  a corporate  body. 

) 

(4)  The  amalgamation  and  splitting  of  co-operative 
societies  shall  not  in  any  manner  whatsoever  affect  any 
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right  or  obligation  of  the  resulting  co-operative  society  or 
societies  or  render  defective  any  legal  proceedings  by  or 
against  the  co-operative  society  or  societies,  and  any  legal 
proceedings  that  might  have  been  continued  or  commenc- 
ed by  or  against  the  co-operative  society  or  the  societies, 
as  the  case  may  be,  before  the  amalgamation  or  splitting, 
may  be  continued  or  commenced  by  or  against  the  result- 
ing co-operative  society  or  societies. 

CHAPTER  III. — Members  of  Co-operative  Societies 
AND  THEIR  RIGHTS  AND  LIABILITIES. 

15.  No  person  shall  be  admitted  as  member  of  a 
co-operative  society  except  the  following,  namely: — 

(a)  an  individual  competent  to  contract  under  sec- 
tion 11  of  the  Indian  Contract  Act,  1872  (9  of 
1872); 

(b)  any  other  co-operative  society; 

(c)  the  Government;  and 

(d)  such  class  or  classes  of  persons  or  associations 
of  persons  as  may  be  notified  by  the  Govern- 
ment in  this  behalf. 

^lS-A  ( 1 ) No  individual  shall  be  admitted  as  mem- 
ber of  a central  or  apex  society  unless  such  a society  has 
been  exempted  by  the  Registrar  in  this  behalf,  by  a 
general  or  special  order. 

| i 

(2)  The  Central  and  apex  societies  having  indivi- 
duals as  members  on  the  date  of  commencement  of  the 
Punjab  Co-operative  Societies  (Amendment)  Act,  1969, 
shall  retire  the  shares  of  such  individuals  within  a period 
of  three  years  of  such  commencement  in  the  prescribed 
manner. 

Explanation. — For  the  purpose  of  this  section,  section 
26,  section  26B  and  section  84-A — 

(a)  “primary  society”  means  a co-operative  society 
whose  membership  consists  exclusively  of 
individuals; 

inserted  by  Punjab  Act  26  of  1969,  section  6. 
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(b)  central  society”  means  a co-operative  society 
whose  membership  includes  primary  societies; 

(c)  apex  society”  means  a co-operative  society 
whose  membership  includes  central  societies.] 

clause6^  if  Nt?Wit^tanding  anythin2  contained  in  Nominal  or 
ause  (a;  ot  section  15,  a co-operative  society  mav  admit  associate  mem- 

SPWaa  “ °r  aSS°Ciate  ”ember  in 

jh  A "ominal  or  associate  member  shall  not  be  en- 

or  Drofit  of  th 5 are  m T f°™  whatsoever.  ‘he  assets 
or  proht  ol  the  co-operative  society. 

. Sav,e  as  Provided  in  this  section,  a nominal  or  as- 
sociate member  shall  have  such  privileges  and  rights  of  a 
member  and  be  subject  to  such  liabilitifs  o?  a member as 
} be  sPeclficd  in  the  bye-laws  of  the  society. 

have’ one  of  theTodely?  T ShaU  2ft£ 

Provided  that,— 
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nutted  to  vote  by  proxy  110  member  3ball  be  per-  exerci«ing  vote. 
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on 


nem- 


(2)  Notwithstanding  anything  contained  in  sub-sec- 
tion (1),  a co-operative  society  which  is  am™  er  - 
other  co-operative  society,  may,  subject  to  the 
point  one  of  its  members  to  vote  on  its  behalf 
of  that  other  society. 

20.  The  transfer  of  the  share  or  interest  of  a member 
in  the  capital  of  a co-operative  society  shall  be  subject 
such  conditions  as  to  maximum  holding  as  are  specified 

section  6. 

21.  (1)  On  the  death  of  a member  a co-operative 
society  may  transfer  the  share  or  interest  of  the  deceased 
member  to  the  person  nominated  m accordance  with  the 
rules,  made  in  this  behalf,  or,  if  there  is  no . person  so  nomi 
nated,  to  such  person  as  may  appear  to  the  comm 

be  the  heir  or  legal  representative  of  the  deceased  mem 
ber  or  pay  to  such  nominee,  heir  or  legal  representative, 
as  the  case  may  be,  a sum  representing  the  value  of  such 
member’s  share  or  interest  as  ascertained  m accordance 
with  the  rules  or  bye-laws: 


Provided  that  — 

(i)  in  the  case  of  a co-operative  society  with  un- 
limited liability,  such  nominee,  heir  or  legal 
representative,  as  the  case  may  be,  may  require 
payment  by  the  society  of  the  value  of  the 
share  or  interest  of  the  deceased  member  as- 
certained as  aforesaid; 

(ii)  in  the  case  of  a co-operative  society  with  limit- 

ed liability,  the  society  shall  transfer  the  share 
or  interest  of  the  deceased  member  to  such 
nominee,  heir  or  legal  representative,  as  the 
case  may  be,  being  qualified  in  accordance  with 
the  rules  and  bye-laws  for  membership  of  the 
society,  or  on  his  application  within  one  month 
of  the  death  of  the  deceased  member  to  any  per- 
son specified  in  the  application  who  is  so  quali- 
fied; j 

(Hi)  no  such  transfer  or  pavment  shall  be  made  ex- 
cept with  the  consent  of  the  nominee,  heir  or 
legal  representative,  as  the  case  may  be. 
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(2)  A co-operative  society  shall,  subject  to  the  provi- 
sions of  section  31  and  unless  within  six  months  of  the 
death  of  member  prevented  by  an  order  of  a competent 
Court,  pay  to  such  nominee,  heir  or  legal  representative, 
as  the  case  may  be,  all  other  moneys  due  to  the  deceased 
member  from  the  society. 

(3)  All  transfers  and  payments  made  by  a co-opera- 
tive society  in  accordance  with  the  provisions  of  this  sec- 
tion shall  be  valid  and  effectual  against  any  demand  made 
upon  the  society  by  any  other  person. 

22.  (1)  Subject  to  the  provisions  of  sub-section  (2),  liability  of 

the  liability  of  a past  member  or  of  the  estate  of  a deceased  and  estate^* 
member  of  a co-operative  society  for  the  debts  of  the  decea9ed 
society  as  they  existed,—  member- 


(a)  in  the  case  of  a past  member,  on  the  date  on 
which  he  ceased  to  be  a member; 


(b)  in  the  case  of  deceased  member,  on  the  date  of 
his  death; 


shall  continue  for  a period  of  two  years  from  such  date. 

(2)  Where  a co-operative  society  is  ordered  to  be 
wound  up  under  section  57,  the  liability  of  a past  member 
or  of  the  estate  of  a deceased  member  who  ceased  to  be 
member  or  died  within  two  years  immediately  preceding 
the  date  of  the  order  of  winding  up,  shall  continue  until 
the  entire  liquidation  proceedings  are  completed,  but  such 
liability  shall  extend  only  to  the  debts  of  the  society  as 
they  existed  on  the  date  of  his  ceasing  to  be  a member  or 
death,  as  the  case  may  be. 


CHAPTER  IV. — Management  of  Co-operative 
Societies. 


, ^ final  authority  in  a co-operative 

shall  vest  in  the  general  body  of  members : 

*[*  * * * * *] 


society  Final  autho- 
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1Proviso  omitted  by  Punjab  Act  26  of  1969,  section  7. 
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■UA)  Notwithstanding  anything  in  sulweotion  (1), 
where  a co-operative  society  consists  of  noUess  to  such 
number  of  members  as  may  be  prtscribed  the  soc  e y m y 
provide  in  its  bye-laws  for  the  constitution  of  a smaller 
general  body  designated  as  the  representativ  g 
K to  be  elected  in  the  prescribed  manner  for  a term  of 

teeupon^leference  in' thiflcUo  the"  general  body  or 
meeting  thereof  shall  be  construed  as  a reference  to  the 
representative  general  body  or  its  meetings. 

Provided  that  the  representative  general  body  shall 
not  alter  any  provision  in  the  bye-laws  relating  to  its  con- 
stitution or  powers.]  j j 

(?)  Notwithstanding  anything  contained  in  sub-sec- 
tion (2)  of  section  19,  each  delegate  shall  have  one  vote 
in  the  affairs  of  the  society.  | | 

24.  A general  meeting  of  a co-operative  society  shall 
be  held  once  in  a year  for  the  purpose  of— 

(a)  approval  of  the  programme  of  the  activities  of 
the  society  prepared  by  the  committee  for  t 
ensuing  year; 

(b)  election,  if  any,  of  the  members  of  the  com- 
mittee other  than  nominated  members; 

(c)  consideration  of  the  audit  report  and  the  annual 
report; 

(d)  disposal  of  the  net  profits;  and 

(e)  consideration  of  any  other  matter  which  may  be 
brought  forward  in  accordance  with  the  bye- 
laws. 

2 [Provided  that  where  the  committee  of  any  co-op- 
erative society  has  divided  the  area  of  opera- 
tion of  the  society  into  zones  in  the  manner 
laid  down  in  sub-section  (1  A)  of  section  26, 
election  of  the  members  of  the  committee  may 
not  be  held  in  general  meeting.l 

inserted  by  Punjab  Act  26  of  1969,  section  7. 

^Proviso  inserted  by  ibid.,  section  8. 
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25.  (1)  The  committee  of  a co-operative  society 

may,  at  any  time  call  a special  general  meeting  of  the 
society  and  shall  call  such  meeting  within  one  month  after 
the  receipt  of  a requisition  in  writing  from  the  Registrar  or 
from  such  number  of  members  or  a proportion  of  the  total 
number  of  members,  as  may  be  provided  in  the  bye-laws. 

(2)  If  a special  general  meeting  of  a co-operative 
society  is  not  called  in  accordance  with  the  requisition 
referred  to  in  sub-section  (1),  the  Registrar  or  any  person 
authorised  by  him  in  this  behalf  shall  have  the  power  to 
call  such  meeting  and  that  meeting  shall  be  deemed  to  be 
a meeting  called  by  the  committee. 

26-  ( 1 ) The  members  of  the  committee  of  a co-opera- 

tive society  shall  be  elected  in  the  manner  prescribed  and 
no  person  shall  be  so  elected  unless  he  is  a shareholder  of 
the  society. 

1^(1A)  The  committee  of  any  co-operative  society 
may,  subject  to  the  approval  of  the  Registrar,  divide  the 
area  of  operation  of  the  society  into  zones  for  the  purpose 
of  election  of  members  of  the  committee. 

(IB)  The  term  of  office  of  a committee  shall  be  three 
years: 

Provided  that  the  committees  of  the  central  societies 
holding  office  immediately  before  the  commencement  of 
the  Punjab  Co-operative  Societies  (Amendment)  Act, 
1969,  shall  cease  to  hold  office  on  the  expiry  of  ninety  days 
from  such  commencement  and  the  committees  of  apex 
societies  holding  office  immediately  before  such  commence- 
ment, shall  cease  to  hold  office  on  the  expiry  of  one  hun- 
dred and  twenty  days  from  such  commencement  during 
which  period  each  committee  shall  arrange  for  the  consti- 
tution of  a new  committee,  in  accordance  with  the  provi- 
sions of  this  Act  and  rules  and  bye-laws  made  thereunder: 

Provided  further  that  the  committees  of  primary 
societies  holding  office  immediately  before  the  commence- 
ment of  the  aforesaid  Act  shall,  cease  to  hold  office  on  the 
expiry  of  the  term  fixed  in  their  respective  bye-laws. 


Special 
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inserted  by  Punjab  Act  26  of  1969,  section  9. 
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(IC)  Each  committee  shall,  ninety  days  before  the 
expiry  of  its  term,  make  arrangements  for  the  constitution 
of  a new  committee  in  accordance  with  the  provisions  of 
this  Act  and  rules  and  bye-laws  made  thereunder. 

(ID)  Where  any  committee  has  ceased  to  hold  office 
and  no  committee  has  been  constituted  in  accordance  with 
the  provisions  of  this  Act  and  rules  and  bye-laws  made 
thereunder,  the  Registrar  may  appoint  a Government 
servant  as  an  administrator  for  a period  not  exceeding  six 
months  and  the  administrator  shall,  before  the  expiry  of  the 
said  period,  arrange  for  the  constitution  of  a new  commit- 
tee in  accordance  with  the  provisions  of  this  Act  and  rules 
and  bye-laws  made  thereunder. 

« 

(IE)  The  provisions  of  sub-section  (3)  and  sub-section 

(4)  of  section  27  shall  apply  to  the  administrator  appoint- 
ed under  sub-section  (ID)  as  if  the  administrator  had  been 
appointed  under  that  section.  ^ 

(IF)  Notwithstanding  anything  contained  in  this  sec- 

tion, where  the  bye-laws  of  a society  so  provide  the  first 
committee  may  be  nominated  by  the  authority  mentioned 
in  those  bye-laws.].  I 

' i 

(2)  Notwithstanding  anything  contained  in  sub-sec- 
tion, (1),— 

1t(a)  where  the  Government  have  subscribed  to  the 
share  capital  of  a co-operative  society  or  has 
guaranteed  the  repayment  of  the  principal  of 
and  payment  of  interest  on  debentures  issued 
for  loans  raised  by  a co-operative  society,  the 
Government  or  any  person  authorised  by  it  in 
this  behalf  shall  have  the  right  to  nominate  on 
the  committee  such  number  of  persons,  not  ex- 
ceeding three  or  one-third  of  the  total  number 
of  members  thereof,  whichever  is  less,  as  the 
Government  may  determine: 

Provided  that  where  the  Government  have  sub- 
scribed to  the  share  capital  of  a co-operative 
society  to  the  extent  of  twenty  lacs  of  rupees 


1 Substituted  for  clause  (a)  by  Punjab  Act  26  of  1969,  section  9. 
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or  more,  the  Government  may,  notwithstand- 
ing anything  contained  in  the  bye-laws  of  the 
society, — 

(a)  appoint  one  of  the  members  nominated  in  the 

aforesaid  manner  as  Chairman  of  the  com- 
mittee of  such  society;  or 

(b)  nominate  another  member  in  addition  to 

those  nominated  in  the  aforesaid  manner 
and  appoint  him  as  Managing  Director: 

Provided  further  that  no  person  shall  be  appoint- 
ed to  act  as  Managing  Director  unless  he 
is  a member  of  the  Indian  Administrative 
Service,  Punjab  Civil  Service  (Executive 
Branch)  or  a Deputy  Registrar,  a Joint 
Registrar  or  an  Additional  Registrar,  Co- 
operative Societies.]. 

(b)  where  the  Industrial  Finance  Corporation,  the 
State  Finance  Corporation  or  any  other  financ- 
ing institution  notified  in  this  behalf  by  the 
Government  has  provided  finance  to  a co-opera- 
tive society,  the  Industrial  Finance  Corpora- 
tion, State  Finance  Corporation  or  other  financ- 
ing institution,  as  the  case  may  be,  shall  have 
the  right  to  nominate  one  person  on  the  com- 
mittee. 

J[2A)  Where  the  Government  appoints  a Chairman 
or  Managing  Director  under  the  proviso  to  clause  (a)  of 
sub-section  (2),  the  Chairman  or  Managing  Director,  if 
any,  as  the  case  may  be,  holding  office  immediately  be- 
fore such  appointment  shall  cease  to  hold  office  on  such 
appointment. 

(2B)  The  terms  and  conditions  of  service  of  the 
anaging  Director  or  Chairman,  as  the  case  may  be,  ap- 
pointed by  the  Government  shall  be  such  as  may  be 
determined  by  the  Government  and  the  remuneration 
payable  to  the  Managing  Director  or  Chairman  as  the  case 
may  be.  shall  be  paid  out  of  the  funds  of  the  co-operative 
society.] 


'Inserted  by  Punjab  Act  26  of  1969,  section  9. 
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(3)  A person  nominated  under  sub-section  (2)  shall 
hold  office  during  the  pleasure  of  the  Government  or  the 
Corporation  or  other  financing  institution,  as  the  case  may 

be.  j 

(4)  Where,  in  a co-operative  society  in  which  shares 

have  been  subscribed  for  liability  by  way  of  guarantee  for 
borrowing  exceeding  fifty  per  centum  of  the  working  capi- 
tal of  thesociety  has  been  undertaken  by  the  Government, 
3 difference  of  opinion  in  respect  of  any  matter  arises  be  - 
ween  the  nominated  members  of  the  committee  and  other 
members  thereof,  the  matter  shall  be  referred  by  the  com- 
mittee to  the  Government  whose  decision  thereon  shall  be 
final  and  will  operate  as  if  the  same  were  a decision  taken 
by  the  committee.  j 


h26A.  (1)  Notwithstanding  anything  in  section  26, 

the  Registrar  may,  by  an  order  in  writing,  direct  the  com- 
mittee of  any  co-operative  society  or  any  class  of  co-opera- 
tive societies  to  co-opt  in  the  prescribed  manner  for  serv- 
ing on  the  committee  such  number  of  members  not  ex- 
ceeding two  as  may  be  specified  in  the  direction. 

(2)  Where  a direction  is  issued  under  sub-section 
(1 ),  co-option  shall  be  made  from  amongst  members  of  the 
co-operative  society  belonging  to  scheduled  castes,  schedul- 
ed tribes  or  backward  classes  or  from  amongst  members 
who  as  landowner  or  tenant  or  as  both  do  not  hold  more 
than  the  prescribed  area  of  agricultural  land  and  fulfil  the 
prescribed  conditions. 

(3)  Members  co-opted  under  sub-section  (2)  for  serv- 
ing on  the  committee  of  a co-operative  society  shall  have 
the  same  rights  and  privileges  and  shall  be  subiect  to  the 
same  liabilities  as  elected  members  of  the  committee  of 
that  society. 

: i 

26B.  (1)  No  individual  shall,  at  any  time,  be  a mem- 
ber of  committee  of — , 

(a)  more  than  two  primary  societies;  and 

(b)  more  than  one  central  and  one  apex  society; 


inserted  by  Punjab  Act  26  of  1969,  section  10. 
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Provided  that  nothing  in  this  sub-section  shall  apply 
to  a member  nominated  under  sub-section  (2) 
of  section  26  or  to  a member  of  the  committee 
of  an  apex  or  central  society  nominated  to  serve 
on  the  committee  of  another  apex  or  central 
society,  as  the  case  may  be,  in  accordance  with 
the  provisions  of  their  bye-laws. 

(2)  No  person  shall  be  eligible  for  being  elected  to  the 
committee  of  any  co-operative  society  after  he  has  served 
on  the  committee  of  that  society,  whether  before  or  after 
or  partly  before  and  partly  after  the  commencement  of  the 
Punjab  Co-operative  Societies  (Amendment)  Act  1969 
for  a continuous  period  of  not  less  than  six  years  un- 
ess  a period  of  not  less  than  three  years  has  expired 
since  he  last  so  served. 


Explanation.  For  the  purpose  of  computing  the 
period  of  six  years  under  sub-section  (2),  if  a person  ceas- 
ed  to  serve  on  the  committee  on  account  of  resignation 
tendered  by  him  he  shall  be  deemed  to  have  so  served  for 
tne  lull  term  in  which  resignation  was  tendered.] 

...  (1)  hf,  in  the  opinion  of  the  Registrar  a com-  Rem°vai  or  si 

debtor  • “I,3  COm,mittee  persistently  makes  or 

aeiault  or  is  negligent  m the  performance  of  the  duties  im-  member 

made  r “ 0r.him  by  this  Act  or  the  rules  or  bye-laws 
made  thereunder,  or  commits  any  act  which  is  prejudicial 

defm  Hmter(n  tS-°f  !hS  'SOdety  or  members  or  mAes 
defauit  m the  implementation  of  production  or  develon- 

ttrRSra^av"' If taken  P the  ee-operative  society, 

member  as  tte  ca^'  n8'™8  ‘he  “m®ittee  °r  the 

elate  its  'or  his  ‘° 

Kiss 


■Section  27  substituted  by  p„njab  ^ 26  ^ ^ ^ 
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(b)  remove  the  member  and  get  the  vacancy  filled 
up  for  the  remaining  period  of  the  outgoing 
member,  according  to  the  provisions  of  this 
Act  and  rules  and  bye-laws  made  thereunder. 

(2)  Where  the  Registrar,  while  proceeding  to  take 
action  under  sub-section  ( 1 ) is  of  opinion  that  suspension 
of  the  committee  or  member  during  the  period  of  proceed- 
ings is  necessary  in  the  interest  of  the  co-operative  society, 
he  may  suspend  the  committee  or  member,  as  the  case  may 
be  and  where  the  committee  is  suspended,  make  such  ar- 
rangements as  he  thinks  proper  for  the  managemen  o 
the  affairs  of  the  society  till  the  proceedings  are  complet- 
ed: 

Provided  that  if  the  committee  or  member  so  suspend- 
ed is  not  removed,  it  or  he  shall  be  reinstated  and  the 
period  of  suspension  shall  count  towards  its  or  his  term, 

(3)  The  administrator  so  appointed  shall,  subject  to 
the  control  of  the  Registrar  and  to  such  instructions  as  he 
may  from  time  to  time  give,  have  powers  to  perform  all  or 
any  of  the  functions  of  the  committee  or  of  any  officer  of 
the  society  and  take  all  such  action  as  may  be  required  in 
the  interest  of  the  society. 

(4)  The  Registrar  may  fix  the  remuneration  payable 
to  the  person  appointed  as  administrator  and  the  amount 
of  such  remuneration  and  other  costs,  if  any,  incurred  m 
the  management  of  the  society  shall  be  payable  from  its 

funds. 

(5)  The  administrator  shall,  before  the  expiry  of  his 
term  of  office  arrange  for  the  constitution  of  a new  com- 
mittee in  accordance  with  the  provisions  of  this  Act  and 
rules  and  bye-laws  framed  thereunder, 

(6)  Before  taking  any  action  under  sub-section  (2) 
in  respect  of  a co-operative  society,  the.  Registrar  shall 
consult  the  financing  bank  to  which  the  society  is  indebted. 

(7)  A member  who  is  removed  under  sub-section  (1) 

may  be  disqualified  for  being  elected  to  any  committee  for 
such  period  not  exceeding  three  years  as  the  Registrar 
may  fix.]  . 
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28.  (1)  (a)  If  the  record,  registers  or  the  books  of 
accounts  of  a co-operative  society  are  likely  to  be  tamper- 
ed with  or  destroyed  and  the  fund  and  property  of  a society 
are  likely  to  be  misappropriated  or  misapplied;  or 

(b)  If  the  committee  of  a co-operative  society  is  re- 
constituted at  a general  meeting  of  the  society  or,  the  com- 
mittee of  a society  is  removed  by  the  Registrar  under  sec- 
tion 27  or  if  the  society  is  ordered  to  be  wound  up  under 
section  57  and  the  outgoing  members  of  the  committee 
refuse  to  hand  over  charge  of  the  records  and  property  of 
the  society  to  those  having  or  entitled  to  receive  such 
charge; 

the  Registrar  may  apply  to  the  magistrate,  within  whose 
jurisdiction  the  society  functions,  for  securing  the  records 
and  property  of  the  society. 

(2)  On  receipt  of  an  application  under  sub-section 
(1 ),  the  magistrate  may,  by  a warrant,  authorise  any  police 
officer,  not  below  the  rank  of  Sub-Inspector,  to  enter  and 
search  any  place  where  the  records  and  the  property  are 
kept  or  are  believed  to  be  kept  and  to  seize  such  records 
and  property;  and  the  records  and  property  so  seized  shall 
be  handed  over  to  the  new  committee  or  administrator  of 
the  society  or  the  liquidator  as  the  case  may  be. 

29.  No  act  of  a co-operative  society  or  of  any  com- 
mittee or  of  any  officer  shall  be  deemed  to  be  invalid  by 
reason  only  of  the  existence  of  any  defect  in  procedure  or 
in  the  constitution  of  the  society  or  of  the  committee  or  in 
the  appointment  or  election  of  an  officer  or  on  the  ground 
that  such  officer  was  disqualified  for  his  appointment. 

CHAPTER  V. — Privileges  of  Co-operative  Societies 

30.  The  registration  of  a co-operative  society  shall 
render  it  a body  corporate  by  the  name  under  which  it  is 
registered  having  perpetual  succession  and  a common  seal, 
and  with  oower  to  hold  orooertv,  enter  into  contract,  insti- 
tute and  defend  suits  and  other  legal  proceedings  and  to  do 
all  things  necessary  for  the  purposes  for  which  it  is  cons- 
tituted. 


Securing  pos- 
session of 
records,  etc. 


Acts  of  co- 
operative 
societies  not  to 
be  invalidated 
by  certain 
defects. 


Co-operative 
societies  to  be 
bodies  corpo- 
rate. 


First  charge 
co-operative 
society  on  c 
tain  assets. 


Charge  on 
immovable 
property  of 
members 
borrowing 
loans  from 
certain 
societies. 
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of  31-  (1)  Notwithstanding  anything  contained  in  any 

law  for  the  time  being  in  force,  but  subject  to  any  prior 
claim  of  the  Government  in  respect  of  land  revenue  or  any 
money  recoverable  as  land  revenue,  any  debt  or  outstand- 
ing demand  owing  to  a co-operative  society  by  any  mem- 
ber or  past  member  or  deceased  member  shall  be  a first 
charge  upon  the  crops  and  other  agricultural  produce,  cat- 
tle, fodder  for  cattle,  agricultural  or  industrial  implements 
or  machinery,  raw  materials  for  manufacture  and  any 
finished  products  manufactured  from  such  raw  materials, 
belonging  to  such  member,  past  member  or  forming  part 
of  the  estate  of  the  deceased  member  as  the  case  may  be. 

(2)  No  person  shall  transfer  any  property  which  is 

subject  to  a charge  under  sub-section  (1)  except  with  the 
previous  permission  in  writing  of  the  co-operative  society 
which  holds  the  charge.  j 

(3)  Notwithstanding  anything  contained  in  any  law 
for  the  time  being  in  force,  any  transfer  of  property  made 
in  contravention  of  the  provisions  of  sub-section  (2)  shall 
be  void. 

(4)  The  charge  created  under  sub-section  (1)  shall 

be  available  as  against  any  claim  of  the  Government  aris- 
ing from  a loan  granted  under  the  Land  Improvement 
Loans  Act,  1883  (19  of  1883),  or  the  Agriculturists  Loans 
Act,  1884  (12  of  1884),  after  the  grant  of  the  loan  by  the 
society.  j 

32.  Notwithstanding  anything  contained  in  this  Act 
or  in  any  other  law  for  the  time  being  in  force, — 

(i)  any  person  who  makes  an  application  to  a 
society  of  which  he  is  a member  for  a loan  shall, 
if  he  owns  any  land  or  has  interest  in  any  land 
as  a tenant,  make  a declaration  in  the  prescribed 
form  which  shall  state  that  the  applicant  there- 
by creates  a charge  on  such  land  or  interest 
specified  in  the  declaration  for  the  payment  of 
the  amount  of  the  loan  which  the  society  may 
make  to  the  member  in  pursuance  of  the  appli- 
cation and  for  all  future  advances,  if  any,  re- 
quired by  him  which  the  society  may  make  to 
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him  as  such  member  subject  to  such  maximum 
as  may  be  determined  by  the  society  together 
with  interest  on  such  amount  of  the  loan  and 
advances; 

(ii)  any  person  who  has  borrowed  a loan  from  a 
society  of  which  he  is  a member  before  the  date 
of  the  coming  into  force  of  this  Act,  and  who 
owns  any  land  or  has  any  interest  in  land  as  a 
tenant  shall,  as  soon  as  possible,  make  a declara- 
tion in  the  form  and  to  the  effect  referred  to  in 
clause  (i); 

(Hi)  a declaration  made  under  clause  (i)  or  c ause 
(ii)  may  be  varied  at  any  time  by  a member 
with  the  consent  of  the  society  in  favour  of 
which  such  charge  is  created; 

(iv)  no  member  shall  alienate  the  whole  or  any  part 
of  the  land  or  interest  therein  specified  in  the 
declaration  made  under  clause  (i)  or  clause  (ii) 
until  the  whole  amount  borrowed  by  the  mem- 
ber together  with  interest  thereon  is  paid  in 
full: 

Provided  that  for  the  purpose  of  paying  in  full  to 
the  society  the  whole  amount  borrowed  by  the 
member  together  with  interest  thereon,  the 
member  may,  with  the  previous  permission  in 
writing  of  the  society  and  subject  to  such  condi- 
tions as  the  society  may  impose,  alienate  the 
whole  or  any  part  of  such  land  or  interest  there- 
in: 

Provided  further  that  standing  crops  on  any  such 
land  may  be  alienated  with  the  previous  per- 
mission of  the  society; 

( v ) any  alienation  made  in  contravention  of  the  pro- 
visions of  clause  (iv)  shall  be  void; 

(vi)  subject  to  the  prior  claims  of  the  Government 
in  respect  of  land  revenue  or  any  money  re- 
coverable as  land  revenue,  there  shall  be  a first 
charge  in  favour  of  the  society  on  the  land  or 
interest  specified  in  the  declaration  made  under 
clause  (i)  or  clause  (ii)  for  and  to  the  extent  of 


Charge  and 
set  off  in  res- 
pect of  share 
or  contribution 
or  interest  of 
members. 


Share  or  con- 
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the  dues  owing  by  him  on  account  of  the  loan 
and  advances; 

(vii)  the  record  of  rights  shall  also  include  the  par- 
ticulars of  every  charge  on  land  or  interest 
created  under  a declaration  under  clause  (i) 
or  clause  (ii)  notwithstanding  anything  con- 
1 tained  in  section  31  of  the  Punjab  Land  Revenue 

Act,  1887. 

Explanation. — For  the  purposes  of  this  section, 
society  shall  mean  any  co-operative  society  or 
class  of  co-operative  societies  specified  in  this 
behalf  by  the  Government  by  a general  or 
special  order. 

33.  A co-operative  society  shall  have  a charge  upon 
the  share  of  contribution  or  interest  in  the  capital  and  on 
the  deposits  of  a member  or  past  member  or  deceased 
member  and  upon  any  dividend,  bonus  or  profits  payable 
to  a member  or  past  member  or  the  estate  of  a deceased 
member  in  respect  of  any  debt  due  from  such  member  or 
past  member  or  the  estate  of  such  deceased  member  to  the 
society,  and  may  set  off  any  sum  credited  or  payable  to  a 
member  or  past  member  or  the  estate  of  deceased  member 
in  or  towards  payment  of  any  such  debt. 

34.  Subject  to  the  provisions  of  section  33,  the  share 
or  contribution  or  interest  of  a member  or  past  member  or 
deceased  member  in  the  capital  of  a co-operative  society 
shall  not  be  liable  to  attachment  or  sale  under  any  decree 
or  order  of  any  court  in  respect  of  any  debt  or  liability  in- 
curred by  such  member,  and  a receiver  under  the  Provin- 
cial Insolvency  Act,  1920  (V  of  1920),  shall  not  be  entitl- 
ed to  or  have  any  claim  on  such  share  or  contribution  or 
interest- 

35.  Any  register  or  list  of  members  or  shares  kept 
by  any  co-operative  society  shall  be  prima  facie  evidence 
of  any  of  the  following  particulars  entered  therein — 

(a)  the  date  on  which  any  person  entered  in  such 
register  or  list  became  a member; 

(b)  the  date  on  which  any  such  person  ceased  to  be 
member. 
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36.  (1)  A copy  of  any  entry  in  a book  of  a co-  ^fd™pybofty 

operative  society  regularly  kept  in  the  course  of  its  busi-  entry  as  evi- 
ness,  shall,  if  certified  in  such  manner  as  may  be  prescrib-  dence- 
ed,  be  received  in  any  suit  or  legal  proceedings  as  prima 
facie  evidence  of  the  existence  of  such  entry,  and  shall 
be  admitted  as  evidence  of  the  matters,  transactions  and 
accounts  therein  recorded  in  every  case  where,  and  to  the 
same  extent  as,  the  original  entry  itself  is  admissible. 

(2)  No  officer  of  a co-operative  society  and  no  officer 
in  whose  office  the  books  of  a co-operative  society  are 
deposited  after  liquidation  shall,  in  any  legal  proceedings 
to  which  the  society  or  the  liquidator  is  not  a party,  be 
compelled  to  produce  any  of  the  society’s  books  or  docu- 
ments the  contents  of  which  can  be  proved  under  this 
section,  or  to  appear  as  a witness  to  prove  the  matters, 
transactions  and  accounts  therein  recorded,  except  under 
order  of  the  court  or  the  arbitrator  made  for  special 
cause. 

37.  Nothing  in  clauses  (b)  and  (c)  of  sub-section  f^compu! 

(1)  of  section  17  of  the  Indian  Registration  Act,  1908  sory  registration 
(XVI  of  1908),  shall  apply  to — of  Instruments. 

(1)  any  instrument  relating  to  shares  in  a co- 
operative society  notwithstanding  that  the  as- 
sets of  the  society  consist  in  whole  or  in  part 
of  immovable  property;  or 

(2)  any  debenture  issued  by  any  such  society  and 
not.  creating,  declaring,  assigning,  limiting  or 
extinguishing  any  right,  title  or  interest  to  or  in 
immovable  property,  except  in  so  far  as  it  en- 
titles the  holder  thereof  to  the  security  afford- 
ed by  a registered  instrument  whereby  the 
society  has  mortgaged,  conveyed,  or  otherwise 
transferred  the  whole  or  part  of  its  immova- 
ble property  or  any  interest  therein  to  trustees 
upon  trust  for  the  benefit  of  the  holders  of 
such  debentures;  or 

(3)  an  endorsement  upon  or  transfer  of  any  deben- 
ture issued  by  any  such  society. 


Exemption 
from  certain 
taxes,  fees  and 
duties. 
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-38.  (1)  The  Central  Government  may,  by  notifica- 

tion in  the  Official  Gazette,  remit  the  income-tax  payable 
in  respect  of  the  profits  of  any  class  of  co-operative  socie- 
ties or  the  dividends  or  other  payments  received  by  mem- 
bers of  any  class  of  such  societies  on  account  of  profits. 


(2)  The  Government  may,  by  notification,  remit  in 
respect  of  any  class  of  co-operative  societies 


(a)  the  stamp  duty  chargeable  under  any  law  for 
the  time  being  in  force  in  respect  of  any  instru- 
ment executed  by  or  on  behalf  of  a co-opera- 
tive society  or  by  an  officer  or  member  thereof 
and  relating  to  the  business  of  such  society,  or 
any  class  of  such  instruments  or  in  respect  of 
any  award  or  order  made  under  this  Act,  in 
cases,  where,  but  for  such  remission  the  co- 
operative society,  officer  or  member,  as  the  case 
may  be,  would  be  liable  to  pay  such  stamp 
duty; 

(b)  any  fee  payable  under  any  law  for  the  time 
being  in  force  relating  to  the  registration  of 
documents  or  court  fees. 


Explanation.— In  this  sub-section  ‘Government’ 
means  in  relation  to  stamp  duty  in  respect  of  bills  of  ex- 
change, cheques,  promissory  notes,  bills  of  lading,  letters 
of  credit,  policies  of  insurance,  transfer  of  shares,  deben- 
tures, proxies  and  receipts,  the  Central  Government  and 
save  as  aforesaid  the  Government. 


(3)  The  Government  may,  by  notification,  exempt 
any  class  of  co-operative  societies  from — 

(a)  land  revenue;  | 

(b)  taxes  on  agricultural  income; 

(c)  taxes  on  sale  or  purchase  of  goods;  and 

( d ) taxes  on  professions,  trades,  callings  and  em- 
ployments. 
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law  for  thiu  “gt  fo“f,  TmSer  TlZTperatte  - 

wovldinTfh  eff,Cutt‘  an  agreement  in  favour  of  the  society  s“ie°ty““ 

Cttesatv  o^r  wTl0y6r  sl?f  be  competent  to  deduct  gRi* 
T ine  salary  or  wages  payable  to  him  by  the  emnlover 
such  amount  as  may  be  specified  in  the  agLemnt  and  to 

of  U deToHthe  dHdUCtea  ‘°  ‘he  S0Ciety  in  faction 

society  d bt  ^ demand  owmg  by  the  member  to  the 

(2)  On  the  execution  of  such  agreement  thp>  pm 
ployer  shaii,  if  so  required  by  the  co-operative  Society  by 

Sate  that^r^f  S°  ?°ng  3S  the  society  does  ^ 

paid  makP  thphH  h °,  -G  °f-: such  debt  or  demand  ha«  been 
Paidl  make  the deduction  m accordance  with  the  agree- 
ment and  pay  the  amount  so  deducted  to  the  society  as  if 
it  were  a part  of  the  salary  or  wages  payable  on  1 

under  the  Payment  of  Wages  Act,  1936  (IV  of 
1936).  Such  payment  shall  be  valid  discharge  of  the  em 
P oyer  for  his  liability  to  pay  the  amount  deducted- 

sub-section  ?Sf  reCfpt  °f  a rectuisi«<m  made  under 

m femSag,eth°e  2^T'£S5STt 

- — aH?s 

(а)  soUciSbe  t0  the  Share  caP‘tel  of  a co-operative 

(б)  safety™5  °r  make  advances  t0  co-operative 
(C)  mentis  ‘*he  r?Payment  of  principal  and  pav- 

”pera«vet^°n  issued  by  a ®- 


394 


Funds  not  to 
be  divided  by 
way  of  profit. 


the  pumjab  co-operative  tPb.  Act  25  of  196! 
SOCIETIES  ACT,  1901 

( cmarantee  the  repayment  of  share  capital  of  a 
(d)  guarantee  tne  fj  dividends  thereon  at 
co-operative  society  and  <^viae™s,  rTnvern- 
-such  rates  as  may  be  specified  by  the  Govern 

ment; 

let  guarantee  the  repayment  of  principal  and  pay- 
1 ' ment  of  interest  on  loans  and  advances  to 
operative  society;  and 

m give  financial  assistance  in  any  other  form,  m- 
W eluding  subsidies,  to  any  co-operatrve  society. 

CHAPTER  VI.— -Properties  and  Funds  of 
C Co-operative  Societies. 

41.  No  part  of  the  funds  of  a ^ 

shall  be  divided  by  way  of  bonus  or  dividend 
among  its  members:  i 

Provided  that  after  at  least  one-tenth  of  the  net  pro- 
fits in  any  year  have  been  carried  to  the  reserve  fund,  pay- 
ments from  the  remainder  of  such  profits  and  from  any 
profits  of  past  years  available  for  distribution  may  e ma  e 
among  the  members  to  such  extent  and  under  such  condi- 
tions  as  may  be  prescribed  by  the  rules  or  bye-laws.  ^ 

42.  Any  co-operative  society  may,  with  the  sanction 
of  the  Registrar,  after  one-tenth  of  the  net  profits  in  any 
year  has  been  carried  to  the  reserve  fund,  contribute  an 
amount  not  exceeding  five  per  cent  of  the  remaining  net 
profits  to  any  purpose  connected  with  the  development  of 
co-operative  movement  or  charitable  purpose  as  define 
in  section  20  of  the  Charitable  Endowments  Act,  1890  (Vl 
of  1890). 

Contribution  to  43  co-operative  society  shall  out  of  its  net  profits 
SSSX*  in  any  year  credit  such  portion  of  the  proto mot  exceed- 
ing 5 per  cent  as  may  be  prescribed  to  the  Co-operative 
Education  Fund  constituted  under  rules. 


Contribution 
to  charitable 
purpose. 


Investment 
of  funds. 


44.  (1)  A co-operative  society  may  invest  or  deposit 

its  fund — ] 

(a)  in  the  post  office  savings  bank;  or 
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(b)  in  any  of  the  securities  specified  in  section  20 
of  the  Indian  Trust  Act,  1882;  or 

(c)  in  the  shares  or  securities  of  any  other  co-opera- 
tive society;  or 

(d)  with,  any  bank  carrying  on  the  business  of 
banking  approved  for  this  purpose  by  the 
Registrar;  or 

(e)  in  any  other  mode  permitted  by  the  rules. 

(2)  Any  investments  or  deposits  made  before  the 
commencement  of  this  Act  which  would  have  been  valid  if 
this  Act  had  been  in  force  are  hereby  ratified  and  confirm- 
ed. 

45.  (1)  A co-operative  society  shall  not  make  a loan  Restrictions 

to  any  person  other  than  a member:  on  loans- 

Provided  that  with  the  general  or  special  sanction  of 
the  Registrar  a co-operative  society  may  make  loan  to 
another  co-operative  society. 

/ 

(2)  Notwithstanding  anything  contained  in  sub- 
section (1),  a co-operative  society  may  make  a loan  to  a 
depositor  on  the  security  of  his  deposit. 

46.  A co-operative  society  shall  receive  deposits  and  Restrictions  on 
loans  only  to  such  extent  and  under  such  conditions  as  borrowings, 
may  be  prescribed  or  as  may  be  specified  in  the  bye-laws. 

47.  Save  as  is  provided  in  sections  45  and  46,  the  Restrictions  on 
transactions  of  a co-operative  society  with  person  other  wfthnon- 
than  member  shall  be  subject  to  such  prohibitions  and  res-  mKnkers. 
trictions,  if  any,  as  may  be  prescribed. 

CHAPTER  VII. — Audit,  Inquiry,  Inspection  and 
Surcharge 

48.  (1)  The  Registrar  shall  audit  or  cause  to  be  Audit, 
audited  by  a person  authorised  by  him  by  general  or 
special  order  in  writing  in  this  behalf,  the  accounts  of 
every  co-operative  society  at  least  once  in  each  year. 
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(2)  The  audit  under  sub-section  (1)  shall  include  an 
examination  of  over-due  debts,  if  any,  the  verification  of 
the  cash  balance  and  securities,  and  a valuation  of  the 
assets  and  liabilities  of  the  society. 

(3)  The  person  auditing  the  accounts  of  a co-opera- 
tive society  shall  have  free  access  to  the  books,  accounts, 
papers,  vouchers,  stock  and  other  property  of  such  society 
and  shall  be  allowed  to  verify  its  cash  balance  and  securi- 
ties. 

(4)  The  directors,  managers,  administrators  and  other 
officers  of  the  society  shall  furnish  to  the  person  auditing 
the  accounts  of  a co-operative  society  all  such  information 
as  to  its  transactions  and  working  as  such  person  may 
require. 

(5)  The  Registrar  or  the  person  authorised  by  him 
under  sub-section  (1)  to  audit  the  accounts  of  a co-opera- 
tive society  shall  have  power  where  necessary — 

(a)  to  summon  at  the  time  of  his  audit  any  officer, 
agent,  servant  or  member  of  the  society,  past 
or  present,  who  he  has  reason  to  believe  can 
give  valuable  information  in  regard  to  transac- 
tions of  the  society  or  the  management  of  its 
affairs;  and 

(b)  to  require  the  production  of  any  book  or  docu- 
ment relating  to  the  affairs  of,  or  any  cash  or 
securities  belonging  to  the  society  by  officer, 
agent,  servant,  or  member  in  possession  of  such 
books,  documents,  cash  or  securities  and  in  the 
event  of  serious  irregularities  discovered  dur- 
ing audit,  to  take  them  into  custody. 

(6)  If  at  the  time  of  audit  the  accounts  of  a society 
are  not  complete,  the  Registrar  or  the  person  authorised 
by  him  under  sub-section  (1)  to  audit,  may  cause  the  ac- 
count to  be  written  up  at  the  expense  of  the  society. 

(7)  Audit  fee,  if  any  due  from  any  co-operative 
society  shall  be  recoverable  in  the  same  manner  as  is  pro- 
vided in  section  67. 
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49.  The  Registrar,  or  any  person  authorised  by  gene- 
ral or  special  order  in  this  behalf  by  the  Registrar,  may 
inspect  a co-operative  society.  For  the  purpose  of  inspec- 
tion, the  Registrar  or  the  person  so  authorised  by  the 
Registrar  shall  at  all  times  have  access  to  all  books,  ac- 
counts, papers,  vouchers,  securities,  stock  and  other  pro- 
perty of  the  society  and  may  in  the  event  of  serious  irregu- 
larities discovered  during  inspection  take  them  into  cus- 
tody and  shall  have  power  to  verify  the  cash  balance  of 
the  society  and  subject  to  the  general  or  special  order  of 
the  Registrar  to  call  a committee  and  a general  meeting. 
Every  officer  or  member  of  the  society  shall  furnish  such, 
information  with  regard  to  the  working  of  the  society  as 
the  Registrar  or  the  person  making  such  inspection  may 
require. 

50.  (1)  The  Registrar  may  of  his  own  motion  or  on 
the  application  of  a majority  of  the  committee  or  of  not 
less  than  one-third  of  the  members,  hold  an  inquiry  or 
direct  some  person  authorised  by  him  by  order  in, writing 
in  this  behalf  to  hold  an  inquiry  into  the  constitution, 
working  and  financial  condition  of  a co-operative  society. 

(2)  The  Registrar  or  the  person  authorised  by  him 
under  sub-section  (1)  shall  have  the  following  powers, 
namely: — 

(a)  he  shall  at  all  times  have,  for  purposes  of  exa- 
mination, free  access  to  the  books,  accounts, 
cash  and  other  properties  belonging  to  or  in  the 
custody  of  the  society  and  may  summon  any 
person  in  possession  or  responsible  for  the  cus- 
tody of  any  such  books,  accounts,  documents, 
securities,  cash  or  other  properties  to  produce 
the  same  at  any  place  within  the  district  within 
which  the  society  has  its  registered  address; 
Tand  may,  if  considered  necessary,  by  an  order 
in  writing,  direct  the  society  to  hand  over  to 
him  all  such  books,  accounts,  documents,  and 
securities  as  may  be  specified  in  the  order]; 

(b)  he  may,  notwithstanding  any  rule  or  bye-law 
specifying  the  period  of  notice  for  a general 


Inspection 

societies. 


Inquiry  by 
Registrar. 


inserted  by  Punjab  Act  26  of  1969,  section  12. 


Inspection  of 
books  of  in- 
debited  socie- 
ties. 
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meeting  of  the  society,  require  the  officers  of  the 
society  to  call  a general  meeting  at  such  time 
and  place  at  the  headquarters  of  the  society 
to  consider  such  matters,  as  may  be  directed  by 
him;  and  where  the  officers  of  the  society  refuse 
or  fail  to  call  such  a meeting  he  shall  have 
power  to  call  it  himself; 

(c)  he  may  summon  anjl  person  who  is  reasonably 
believed  by  him  to  have  any  knowledge  of  the 
affairs  of  the  society  to  appear  before  him  at 
any  place  at  the  headquarters  of  the  society  or 
any  branch  thereof  and  may  examine  such  per- 
son on  oath.  I 


(3)  Any  meeting  called  under  clause  ( b ) of  sub-sec- 
tion (2)  shall  have  all  the  powers  of  a general  meeting 
called  under  the  bye-laws  of  the  society  and  its  proceedings 
shall  be  regulated  by  such  bye-laws. 

(4)  The  Registrar  shall  cbmmunicate  a brief  sum- 
mary of  the  report  of  the  inquiry  to  the  society,  the  financ- 
ing institutions,  if  any,  to  which  the  society  is  affiliated, 
and  to  the  persons  or  authority,  if  any,  at  whose  instance 
the  inquiry  is  made. 


51.  (1)  The  Registrar  shall,  on  the  application  of  a 

creditor  of  a co-operative  society,  inspect  or  direct  some 
person  authorised  by  him  by  order  in  writing  in  this 
behalf  to  inspect  the  books  of  the  society: 

Provided  that  no  such  inspection  shall  be  made  un- 
less the  applicant — 

(a)  satisfies  the  Registrar  that  the  debt  is  a sum 
then  due,  and  that  he  has  demanded  payment 
thereof  and  has  not  received  satisfaction  within 
a reasonable  time;  and 

(b)  deposits  with  the  Registrar  such  sum  as  security 
for  the  costs  of  proposed  inspection  as  the 
Registrar  may  require. 

(2)  The  Registrar  shall  communicate  the  result  of 
any  such  inspection  to  the  creditor. 
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52-  Where  an  inquiry  is  held  under  section  50,  or  an  Costs  of  in- 
inspection  is  made  under  section  51,  the  Registrar  may  ap-  qmry’ 
portion  the  costs,  or  such  part  of  the  costs,  as  he  may  think 
fit  between  the  society,  the  members  or  creditor  demand- 
ing an  inquiry  or  inspection,  and  the  officers  or  former 
officers  and  the  members  or  past  member  of  the  society: 

Provided  that — 

(a)  no  order  of  the  apportionment  of  the  costs  shall 
be  made  under  this  section  unless  the  society 
or  the  person  liable  to  pay  the  costs  thereunder 
has  had  a reasonable  opportunity  of  being 
heard; 

(b)  the  Registrar  shall  state  in  writing  under  his 
own  hand  the  grounds  on  which  the  costs  are 
apportioned. 

53.  Any  sum  awarded  by  way  of  costs  under  section  Recovery  of 
52  may  be  recovered,  on  application  to  a magistrate  having  costs' 
jurisdiction  in  the  place  where  the  person,  from  whom 

the  money  is  claimable,  actually  and  voluntarily  resides 
or  carries  on  business,  and  such  magistrate  shall  recover 
the  same  as  if  it  were  a fine  imposed  by  himself. 

54.  ( 1 ) If  in  the  course  of  an  audit,  inquiry,  inspec-  Surcharge, 
tion  or  the  winding  up  of  a co-operative  society,  it  is  found 

that  any  person,  who  is  or  was  entrusted  with  the  organi- 
zation or  management  of  such  society  or  who  is  or  has  at 
any  time  been  an  officer  or  an  employee  of  the  society,  has 
made  any  payment  contrary  to  this  Act,  the  rules  or  the 
bye-laws  or  has  caused  any  deficiency  in  the  assets  of  the 
society  by  breach  of  trust  or  wilful  negligence  or  has  mis- 
appropriated or  fraudulently  retained  any  money  or  other 
property  belonging  to  such  society,  the  Registrar  may  of 
his-  own  motion  or  on  the  application  of  the  committee, 
liquidator  or  any  creditor,  enquire  himself  or  direct  any 
person  authorised  by  him,  by  an  order  in  writing  in  this 
behalf,  to  inquire  into  the  conduct  of  such  person: 

Provided  that  no  such  inquiny  shall  be  held  after  the 
expiry  of  six  years  from  the  date  of  any  act  or  omission 
referred  to  in  this  sub-section. 


Disputes  which 
may  be  refer- 
red to  arbitra- 
tion. 
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(2)  Where  an  inquiry  is  made  under  sub-section  (1), 
the  Registrar  may,  after  giving  the  person  concerned  an 
opportunity  of  being  heard,  make  an  order  requiring  him 
to  repay  or  restore  the  money  or  property  or  any  part 
thereof,  with  interest  at  such  rate,  or  to  pay  contribution 
and  costs  or  compensation  to  such  extent,  as  the  Registrar 
may  consider  just  and  equitable. 

CHAPTER  VIII. — Settlement  of  Disputes 

55.  (/)  Notwithstanding  anything  contained  in  any 

law  for  the  time  being  in  force,  if  any  dispute  touching  the 
constitution,  management  or  the  business  of  a co-opera- 
tive society  arises — 

(a)  among  members,  past  members  and  persons 
claiming  through  members,  past  members  and 
deceased  members;  or 

(b)  between  a member,  past  member  or  person 
claiming  through  a member,  past  member  or 
deceased  member  and  the  society,  its  commit- 
tee or  any  officer,  agent  or  employee  of  the 
society  or  liquidator,  past  or  present;  or 

(c)  between  the  society  or  its  committee  and  any 
past  committee,  any  officer,  agent  or  employee, 
or  any  past  officer,  past  agent  or  past  employee 
or  the  nominee,  heirs  or  legal  representatives 
of  any  deceased  officer,  deceased  agent,  or 
deceased  employee  of  the  society;  or 

(d)  between  the  society  and  any  other  co-operative 
society,  between  a society  and  liquidator  of 
another  society  or  between  the  liquidator  of  one 
society  and  the  liquidator  of  another  society; 

such  dispute  shall  be  referred  to  the  Registrar  for  decision 
and  no  court  shall  have  jurisdiction  to  entertain  any  suit 
or  other  proceeding  in  respect  of  such  dispute. 

(2)  For  the  purposes  of  sub-section  ( 1 ) , the  following 
shall  be  deemed  to  be  disputes  touching  the  constitution, 
management  or  the  business  of  a co-operative  society, 
namely — 

(a)  a claim  by  the  society  for  any  debt  or  demand 
due  to  it  from  a member  or  the  nominee,  heirs 
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or  legal  representatives  of  a deceased  member, 
whether  such  debt  or  demand  be  admitted  or 
not; 

(b)  a claim  by  a surety  against  the  principal  debtor 
where  the  society  has  recovered  from  the  sure- 
ty any  amount  in  respect  of  any  debt  or  de- 
mand due  to  it  from  the  principal  debtor  as  a 
result  of  the  default  of  the  principal  debtor, 
whether  such  debt  or  demand  is  admitted  or 
not; 

(c)  any  dispute  arising  in  connection  with  the  elec- 
tion of  any  officer  of  the  society. 

(3)  If  any  question  arises  whether  a dispute  referred 
to  the  Registrar  under  this  section  is  or  is  not  a dispute 
touching  the  constitution,  management  or  the  business  of 
a co-operative  society,  the  decision  thereon  of  the  Registrar 
shall  be  final  and  shall  not  be  called  in  question  in  any 
court. 

56.  ( 1 ) The  Registrar  may,  on  receipt  of  the  refer- 
ence of  dispute  under  section  55, — 

(a)  decide  the  dispute  himself;  or 

(b)  transfer  it  for  disposal  to  any  person  who  has 
been  invested  by  the  Government  with  powers 
in  that  behalf;  or 

(c)  refer  it  for  disposal  to  one  arbitrator. 

(2)  The  Registrar  may  withdraw  any  reference  trans- 
ferred under  clause  (b)  of  sub-section  (1)  or  referred 
under  clause  (c)  of  that  sub-section  and  decide  it  himself 
or  refer  the  same  to  another  arbitrator  for  decision. 

(3)  The  Registrar  or  any  other  person  to  whom  a dis- 
pute is  referred  for  decision  under  this  section  may,  pend- 
ing the  decision  of  the  dispute,  make  such  interlocutory 
orders  as  he  may  deem  necessary  in  the  interest  of  Justice. 

CHAPTER  IX. — Winding  up  of  Co-operative 
Societies. 

57.  (1)  If  the  Registrar,  after  an  inquiry  has  been 
held  under  section  50,  or  an  inspection  has  been  made 
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under  section  51,  or  on  receipt  of  an  application  made  by 
not  less  than  three-fourths  of  the  members  of  a co-opera- 
tive society,  is  of  opinion  that  the  society  ought  to  be 
wound  up,  he  may  issue  an  order  directing  it  to  be  wound 
up.  | 

(2)  The  Registrar  may  of  his  own  motion  make  an 
order  directing  the  winding  up  of  a co-operative  society 

(a)  where  it  is  a condition  of  the  registration  of  the 
society  that  the  society  shall  consist  of  at  least 
ten  members  and  the  number  of  members  has 
been  reduced  to  less  than  ten;  or 

(b)  where  the  co-operative  society  has  not  com- 
menced working  or  has  ceased  to  function  in 
accordance  with  co-operative  principles. 

(3)  The  Registrar  may  cancel  an  order  for  the  wind- 
ing up  of  a co-operative  society,  at  any  time,  in  any  case 
where,  in  his  opinion,  the  society  should  continue  to  exist. 

(4)  A copy  of  such  order  shall  be  communicated  by 
registered  post  to  the  society  and  to  the  financing  institu- 
tions, if  any,  of  which  the  society  is  a member. 

58.  (1)  Where  the  Registrar  has  made  an  order 

under  section  57  for  the  winding  up  of  a co-operative 
society,  he  may  appoint  a liquidator  for  the  purpose  and 
fix  his  remuneration.  I 

(2)  A liquidator  shall,  on  appointment,  take  into  his 
custody  or  under  his  control  all  the  property,  effects  and 
actionable  claims  to  which  the  society  is  or  appears  to  be 
entitled  and  shall  take  such  steps  as  he  may  deem  neces- 
sary or  expedient,  to  prevent  loss  or  deterioration  of,  or 
damage  to,  such  property,  effects  and  claims.  He  may 
carry  on  the  business  of  the  society  so  far  as  may  be  neces- 
sary with  the  previous  approval  of  the  Registrar. 

(3)  Where  an  appeal  is  ^preferred  under  section  68 
an  order  of  winding  up  of  a co-operative  society  made 
under  section  57  shall  not  operate  thereafter  until  the 
order  is  confirmed  in  appeal: 

Provided  that  the  liquidator  shall  continue  to  have 
custody  or  control  of  the  property,  effects  and  actionable 
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claims  mentioned  in  sub-section  (2)  and  have  authority 
to  take  the  steps  referred  to  in  that  sub-section. 

(4)  Where  an  order  of  winding  up  of  a co-operative 
society  is  set  aside  in  appeal,  the  property,  effects  and 
actionable  claims  of  the  society  shall  revest  in  the  society. 


59.  ( 1 ) Subject  to  any  rules  made  in  this  behalf,  the 

whole  of  the  assets  of  a co-operative  society,  in  respect  of 
which  an  order  for  winding  up  has  been  made,  shall  vest 
in  the  liquidator  appointed  under  section  58  from  the  date 
on  which  the  order  takes  effect  and  the  liquidator  shall 
have  power  to  realise  such  assets  by  sale  or  otherwise. 

(2)  Such  liquidator  shall  also  have  power,  subject  to 
the  control  of  the  Registrar, — 


(a)  to  institute  and  defend  suits  and  other  legal 
proceedings  on  behalf  of  the  co-operative 
society  by  the  name  of  his  office; 

(b)  to  determine  from  time  to  time  the  contribu- 
tion (including  debts  due  and  costs  of  liquida-' 
tion)  to  be  made  or  remaining  to  be  made  by 
the  members  or  past  members  or  by  the  estates 
or  nominees,  heirs  or  legal  representatives  of 
deceased  members  or  by  any  officers  or  former 
officers,  to  the  assets  of  the  society; 

(c)  to  investigate  all  claims  against  the  co-operative' 
society  and  subject  to  the  provisions  of  this 
Act,  to  decide  questions  of  priority  arising  bet- 
ween claimants; 


(d)  to  pay  claims  against  the  co-operative  societ' 
including  interest  up  to  the  date  of  winding  u: 
according  to  their  respective  priorities,  if  am 
m full  or  rateably,  as  the  assets  of  the  societ 
may  permit;  the  surplus,  if  any,  remaining  afte 
payment  of  the  claims  being  applied  in  pay 
ment  of  interest  from  the  date  of  such  order  o 
winding  up  at  a rate  fixed  by  him  but  not  es 
ceeding  the  contract  rate  in  any  case; 

(e)  to  determine  by  what  persons  and  in  wha 
be°borne;nS  C0Bte  °f  the  ^-dation  are  t 


Powers  of 
Liquidator. 
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(f)  to  determine  whethir  any  person  is  a member, 
past  member  or  nominee  of  deceased  mem- 
ber; 

( g ) to  give  such  directions  in  regard  to  the  collec- 
tion and  distribution  of  the  assets  of  the 
society  as  may  appear  to  him  to  be  necessary 
for  wining  up  the  affairs  of  the  society; 

(h)  to  carry  on  the  business  of  the  society  so  far 
as  may  be  necessary  for  the  beneficial  winding 
up  of  the  same;  j 

(i)  to  make  any  compromise  or  arrangement  with 
creditors  or  persons  claiming  to  be  creditors 
or  having  or  alleging  to  have  any  claim,  pre- 
sent or  future,  whereby  the  society  may  be 
rendered  liable; 

(j)  to  make  any  compromise  or  arrangement  with 
any  person  between  whom  and  the  society 
there  exists  any  dispute  and  to  refer  any  such 
dispute  to  arbitration; 

(k)  after  consulting  the  members  of  the  society, 
to  dispose  of  the  surplus,  if  any,  remaining 
after  paying  the  claims  against  the  society,  in 
such  a manner  as  may  be  prescribed;  and 

(l)  to  compromise  all  calls  or  liabilities  to  calls  and 
debts  and  liabilities  capable  or  resulting  in 
debts,  and  all  claims  present  or  future,  cer- 
tain or  contingent,  subsisting  or  supposed  to 
subsist  between  the  society  and  a contributory 
or  alleged  contributory  or  other  debtor  or 
person  apprehending  liability  to  the  co-opera- 
tive society  and  all  questions  in  any  way  relat- 
ing to  or  affecting  the  assets  or  the  winding 
up  of  the  society  on  such  terms  as  may  be 
agreed  and  take  any  security  for  the  discharge 
of  any  such  call,  liability,  debt  or  claim  and 
give  a complete  discharge  in  respect  thereof. 

(3)  When  the  affairs  of  a co-operative  society  have 
been  wound  up,  the  liquidator  shall  make  a report  to  the 
Registrar  and  deposit  the  records  of  the  society  in  such 
place  as  the  Registrar  may  direct. 
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60.  Notwithstanding  anything  contained  in  the 
Provincial  Insolvency  Act,  1920,  the  contribution  asses-  a6se33ed  by 
sed  by  a liquidator  shall  rank  next  to  debts  due  to  the  liquidator. 
Government  or  to  any  local  authority  in  order  of  priority 
in  insolvency  proceedings. 

61  (1)  The  Registrar  may  after  considering  the  power  of 

report  of  the  liquidator  made  to  him  under  sub-section  “gj^. 
(3)  of  section  59  order  the  registration  of  the  co-opera-  non  0f  a co- 
tive  society  to  be  cancelled.  • society. 

(2)  An  order  passed  under  sub-section  (2)  shall  be 
communicated  by  registered  post  to  the  president  of  the 
society  and  to  the  financing  institutions,  if  any,  of  which 
the  society  was  a member. 

CHAPTER  X. — Execution  of  Awards,  Decrees,  Orders 

and  Decisions 

62.  Notwithstanding  anything  contained  in  Chapter  Enforcement 
VIII  or  any  other  law  for  the  time  being  in  force,  but  with- 
out prejudice  to  any  other  mode  of  recovery  provided  m 
this  Act,  the  Registrar  or  any  person  subordinate  to  nun 
empowered  by  the  Registrar  in  this  behalf  may,  on  the 
application  of  a co-operative  society,  make  an  order  direct- 
ing the  payment  of  any  debt  or  outstanding  demand  due 
tolhe  society  by  any  member  or  past  or  deceased  member, 
by  sale  of  the  property  or  any  interest  therein,  which  is 
subject  to  a charge  under  section  31: 


Provided  that  no  order  shall  be  made  under  this  sec- 
tion unless  the  member,  past  member  or  the  nominee,  heir 
or  legal  representative  of  the  deceased  member,  has  been 
served  with  a notice  in  the  manner  prescribed. 

T63  Every  decision,  award  or  order  duly  passed  Execution^of 
under  section  54,  56,  62,  68  or  69  shall,  if  not  carried  out—  sions,  awards 

and  orders. 

(a)  on  a certificate  signed  by  the  Registrar  or  any 
person  authorised  by  him  in  this  behalf,  be 
deemed  to  be  a decree  of  a civil  court  and  shall 


iSubstituted  by  Punjab  Act  26  of  1969. 
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be  executed  in  the  same  manner  as  decree  of 
such  court;  or 

(b)  be  executed  by  the  Registrar  or  any  other  per- 
son subordinate  to  him,  empowered  by  the 
Registrar  in  this  behalf,  by  the  attachment  and 
sale  or  by  sale  without  attachment  of  any  pro- 
perty of  the  person  or  of  the  co-operative 
society  against  whom  the  order,  decision  or 
award  has  been  obtained  or  passed;  or 

(c)  be  executed  according  to  the  law  for  the  time 
being  in  force  for  the  ' recovery  of  arrears  of 
land  revenue: 

Provided  that  an  application  for  the  recovery  of 
any  sum  in  the  last  aforesaid  manner  shall  be 
made  to  the  Collector  and  shall  be  accompanied 
by  a certificate  signed  by  the  Registrar  or  any 
person  authorised  by  him  in  this  behalf.  1. 

64-  The  orders  of  the  liquidator  under  section  59 
shall  be  executed  according  to  the  Act  and  under  the  rules 
for  the  time  being  in  force  for  the  recovery  of  arrears  of 
land  revenue. 

65.  Where  the  Registrar  is  satisfied  that  a party  to 
any  reference  made  to  him  under  section  55  with  intent  to 
defeat  or  delay  the  execution  of  any  decision  that  may  be 
passed  thereon  is  about  to — | 

(a)  dispose  of  the  whole  or  any  part  of  the  pro- 
perty; or  | 

(b)  remove  the  whole  or  any  part  of  the  property 
from  the  local  limits  of  the  jurisdiction  of  the 
Registrar,  the  Registrar  may,  unless  adequate 
security  is  furnished,  direct  the  conditional 
attachment  of  the  said  property  or  such  part 
thereof  as  he  thinks  necessary.  Such  attach- 
ment shall  be  executed  by  a civil  court  having 
jurisdiction  in  the  same  way  as  an  attachment 
order  passed  by  itself  and  shall  have  the  same 
effect  as  such  an  order: 

Provided  that  the  powers  of  the  Registrar  under  this 
section  shall  not  be  delegated  to  any  officer  below  such 
rank  as  may  be  prescribed. 
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■ ReSistrar  or  any  person  empowered  by  him  Registrar  or 

in  this  behalf  shall  be  deemed,  when  exercising  anv  Person 
powers  under  this  Act  for  the  recovery  of  any  amount  by  to  be  civil7 
the  attachment  and  sale  or  by  the  sale  without  attachment court  for  certa*n 
of  any  property,  or  when  passing  any  orders  on  anv  appli-  PUrp06eS' 
cation  made  to  him  for  such  recovery  or  for  taking”  a step- 
m-aid  of  such  recovery,  to  be  civil  court  for  the  ourposes 
of  Article  182  of  the  First  Schedule  to  the  Indian  Limita- 
tion Act,  1908  (9  of  1908). 


67.  (1)  All  sums  due  from  a co-operative  society,  or  Recovery  of 

from  an  officer  or  member  or  past  member  of  a co-operar  rum3  due  to 
tive  society  as  such,  to  Government,  including  any  costs  rnment- 
awarded  to  Government  under  any  provision  of  this  Act, 
may  on  a certificate  issued  by  the  Registrar  in  this  behalf’ 
be  recovered  in  the  same  manner  as  arrears  of  land 
revenue. 


(2)  Sums  due  from  a co-operative  society  to  Govern- 
ment and  recoverable  under  sub-section  (1)  may  be 
recovered,  firstly,  from  the  property  of  the  society,  second- 
ly, in  the  case  of  a society  the  liability  of  the  members  of 
which  is  limited,  from  the  members,  past  members  or  the 
estates  of  deceased  members,  subject  to  the  limit  of  their 
liability;  and,  thirdly,  in  the  case  of  other  societies,  from 
the  members,  past  members  or  the  estates  of  the  deceased 
members : 

Provided  that  the  liability  of  past  members  and  the 
estates  of  deceased  members  shall  in  all  cases  be  subject 
to  the  provisions  of  section  22. 


CHAPTER  XI. — Appeals  and  Revision 

68.  ( 1 ) An  appeal  shall  lie  under  this  section  Appeals, 

against — 

(a)  an  order  of  the  Registrar  made  under  sub-sec- 
tion (2)  of  section  8 refusing  to  register  a 
society; 

(b)  an  order  of  the  Registrar  made  under  sub-sec- 
tion (4)  of  section  10  refusing  to  register  an 
amendment  of  the  bye-laws  of  a co-operative 
society; 
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'[(b)  an  order  of  the  Registrar  made  under  sec- 
tion 10A  directing  amendment  of  bye-laws  of 
a co-operative  society;]; 


(c)  a decision  of  a co-operative  society,  other  than 
a producers’  society,  refusing  to  admit  any  per-, 
son  as  a member  of  the  society  who  is  other- 
wise duly  qualified  for  membership  under  the 
bye-laws  of  the  society; 

(d)  a decision  of  a co-operative  society  expelling 
any  of  its  members; 

2[(e)  an  order  made  by  the  Registrar  removing  or 
suspending  a committee  or  a member  thereof 
under  section  27;]; 

(f)  an  order  made  by  the  Registrar  under  section 
52  apportioning  the  costs  of  an  inquiry  held 
under  section  50  or  an  inspection  made  under 
section  51; 


( g ) any  order  of  surcharge  under  section  54; 

( h ) any  decision  or  award  made  under  section  56; 

(i)  an  order  made  by  the  Registrar  under  section 
57  directing  the  winding  up  of  a co-operative 
society; 

(j)  any  order  made  by  the  liquidator  of  a co-opera- 
tive society  in  exercise  of  the  powers  conferred 
on  him  by  section  59; 


(k)  any  order  made  under  section  65. 

*[(2)  An  appeal  against  any  decision  or  order  under 
sub-section  (1)  shall  be  made  within  sixty  days  from  t e 
date  of  decision  or  order,-—  . 

(a)  if  the  decision  or  order  was  made  by  the  Assis- 
tant "RpcfiRtrar  to  the  Deputy  Registrar, 


(b) 


if  the  decision  or  order  was  made  by  the  Deputy 
Registrar  to  the  Registrar  or  such  Additional 
Registrar  or  Joint  Registrar  as  may  be  autho- 
rised by  the  Registrar  in  this  behalf;  


1 Inserted  by  Punjab  Act  26  of  1969,  section  14. 
lubslituted  by  Punjab  Act  26  of  1969,  section  14. 
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(c)  if  the  decision  or  order  was  made  by, the  joint 
Registrar  or  Additional  Registrar,  toThe  Reg"  . 

W>  to  t GoS"m°e„tf 1 "ade  thS  R^‘-- 

<6)  nerso^l:  °rnrder  Was  made  by  “y  other 
ReSstra  „,  hf  • ?Tstrar  OT  Additional 
w A • Jomt  Re§lstrar  or  Deputy  RemS- 

svi-cissss 1 ■“ 

sno  2o  o^on  fteaSSo™^  a3”1  "?  Registrar  may’  «***»• 

can  for  and  examtofth?  ™ rd  „fParty  l°  3 reference, 
which  no  appeal  under  section  68  lies S' ftP™ceedlngs  in 
or  the  Registrar,  as  the  case  may  hf  , L Government 
satisfying  itself  nr  him  coir  . ^ "e-  f°r  the  purpose  of 

Of  an^Sfor^rd”^  ‘°n^  'ef lity  °r  P» 
to  the  Government  or  the  Registrar  that^n  case  R^PPears 
or  order  should  be  modifipH  n j at  an^  suc^  decision 

ernment  or  She  fegTtor  t th  “ “ °r  revised-  the 
giving  persons  affected  thereby  a?*  may  ,be’. may-  after 
heard,  pass  such  order  thereon  as  it  orT  misdeem  fit”8 

wher? the WveS  oV 'the^eristrarT  Sn‘T  68  OTt»‘«loc«t. 
record  of  a case  under  section  RQ  strar1].  calls  for  the  orders. 

the  [Government  ol  tle  Reg^ar]  2^*’  aUth°rity  °r 

may,  m order  to  prevent  the  2 ll’  as,the1case  may  be, 
make  such  interlocutory  Sd^ndudinf6  "I  deffated'. 
pending  the  decision  of  the  annea  or  „“g-  °rder  ot  stay. 

rSuhtStitllfnrl  V,..  m....  ■ ^ ; J m ai. 


“Substituted  for  Pthe‘’wo^dt  “Go°f  I969,  section  !5- 
e word  Government”  by  ibid.. 


section  10. 


Offences. 
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CHAPTER  XII— Offences  and  Penalties 

71.  (I)  Any  person  other  than  a co-operative  society 

carrying  on  business  under  any  name  or  title  of  which  the 
word  “co-operative’’,  or  its  equivalent  in  any  Indian  langu- 
age, is  part,  without  the  sanction  of  the  Government  shall 
be  punishable  with  fine  which  may  extend  to  two  hundred 
rupees  and  in  the  cases  of  a continuing  breach  with  a fur- 
ther fine  which  may  extend  to  five  rupees  for  every  day 
during  which  the  breach  is  continued  after  conviction  for 
the  first  such  breach. 

(2)  Any  member  or  past  rriember  or  the  nominee,  heir 

or  legal  representative  of  a deceased  member  of  a co-opera- 
tive society  who  contravenes  the  provisions  of  sections  31 
and  32  by  disposing  of  any  property  in  respect  of  which  the 
society  is  entitled  to  have  a first  charge  under  that  section 
or  do  any  other  act  to  the  prejudice  of  such  claim,  shall 
be  punishable  with  fine  which  may  extend  to  five  hundred 
rupees.  ^ 

(3)  A co-operative  society  or  an  officer  or  member 
thereof  wilfully  making  a false  return  or  furnishing  false 
information,  or  any  person  wilfully  or  without  any  reason- 
able excuse  disobeying  any  summons,  requisition  or  law- 
ful written  order  issued  under  the  provisions  of  this  Act 
or  wilfully  not  furnishing  any  information  required  from 
him  by  a person  authorised  in  this  behalf  under  the  provi- 
sions of  this  Act,  shall  be  punishable  with  fine  which  may 
extend  to  two  hundred  rupees. 

(4)  Any  employer  who,  without  sufficient  cause,  fails 
to  pay  to  a co-operative  society  the  amount  deducted  by 
him  under  section  39  within  a period  of  fourteen  days  from 
the  date  on  which  such  deduction  is  made  shall,  without 
prejudice  to  any  action  that  may  be  taken  against  him 
under  any  law  for  the  time  being  in  force,  be  punishable 
with  fine  which  may  extend  to  five  hundred  rupees. 

(5)  Any  officer  or  custodian  who  wilfully  fails  to  hand 
over  custody  of  books,  records,  cash,  security  and.  other 
property  belonging  to  a co-operative  society,  of  which  he 
is  an  officer  or  custodian,  to  a person  entitled  under  sec- 
tions 26,  48,  49,  50  or  58  shall  be  punishable  with  fine 
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which  may  extend  to  two  hundred  rupees  and  in  the  case 
ot  a continuing  breach  with  a further  fine  which  may  ex- 
tend  to  [twenty-five  rupees]  for  every  day  during  which 
breach63^  * COntmued  after  conviction  for  the  fifst  such 

the  acoukhinn erf°n  Wh°  ?audulently  acquires  or  abets  in 
tne  acquisition  of  any  such  property  which  is  subiect  to  a 

charge  under  sections  31  and  32  shall  be  punishable  with 

fine  which  may  extend  to  two  hundred  rupees. 

72.  (1)  No  court  inferior  to  that  of  a -r Judicial  Cognizance 

Magistrate]  of  the  first  class  shall  try  any  offence  under  °ffenCe- 

withPf  2°  prose.cution  shall  be  instituted  under  this  Act 

sTnc«on  Son  S SanCti°n  °f  the  Re§istrar  and  such 

sanction  shall  not  be  given  without  giving  to  the  person 

concerned  a reasonable  opportunity  to  represent  his  case. 

. P'  Every  co-operative  society  shall  have  an  address  Address 
registered  in  the  manner  prescribed  to  which  all  notices  S°Cietie3’ 

Repist°rmmUnt-CatlTS  may  be  sent)  and  sha]1  send  to  the 

of  fuch  [hTngee  6Very  ange  there0f  WitUn  thirty  days 


of 


of 


74. 


Every  co-operative  society  shall  keep  a copy  of  Copy 

the  rules  anri  rtc  O TITP1  nv%  J _ 1 • 1 n . . «n1nr< 


of 


the 

the 

“co- 


thi*  Art  j “ L KeeP  a copy  Of  Copy  of  Act, 

s t,  the  rules  and  its  bye-laws  and  also  a list  of  its  rules  and  bye_ 

uTth^iff^r /r of  char®e  at  a11  ««£  sr  * g 

6s  at  the  registered  address  of  the  society.  inspection. 

tradJ  nr  Jl°  Person  other  than  a co-operative  society  shall  Prohibition 
a.  ° , carry  on  business  under  any  name  or  title  of  against 

>° PteratiVe”  °r  equivalenUn  any  °‘ 

tnaian  language  is  part:  J operative”. 

tv,  ,PrTded  that  nothing  in  this  section  shall  apply  to 
he  use  by  any  person  or  his  successor  in  interest  of  anv 
name  or  title  under  which  he  carried  on  business  at  the 

19m°neWhlCVhe  C°-°Perative  Societies  Act,  1912  (2  of 
1912),  came  into  operation.  ' 

ige^stSon'lt  fOT  the 

Substituted  by  Punjab  Act  25  of  1964,  for  words  “magistrate”. 
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76.  Notwithstanding  anything  contained  in  this  Act, 
Government  may,  by  general  or  special  order  and  subject 
to  such  conditions,  if  any,  as  it  may  impose,  exempt  any 
society  or  class  of  societies  from  any  of  the  requirements 
of  this  Act  as  to  registration. 

R77.  Where  the  Government  is  satisfied  that  it  is 
necessary  so  to  do  for  furthering  any  object  of  the  society 
or  class  of  societies  specified  in  its  or  their  bye-laws,  it 
may,  by  a general  or  special  order,  published  in  the  official 
Gazette,  exempt  such  society  or  class  of  societies  from  any 
provision  of  this  Act.].  i 


78.  Any  person  appointed  ak  liquidator  under  the 
provisions  of  this  Act  or  the  rules  shall  be  deemed  to  be  a 
public  servant  within  the  meaning  of  section  21  of  the 
Indian  Penal  Code. 


79.  No  suit  shall  be  instituted  against  a co-operative 
society  or  any  of  its  officers  in  respect  of  any  act  touching 
the  business  of  the  society  until  the  expiration  of  three 
months  next  after  notice  in  writing  has  been  deliver- 
ed to  the  Registrar  or  left  at  his  office,  stating  the  cause  of 
action,  the  name,  description  and  place  of  residence  of  the 
plaintiff  and  the  relief  which  he  claims,  and  the  plaint* 
shall  contain  a statement  that  such  notice  has  been  so 
delivered  or  left. 

80.  The  provisions  of  the  Companies  Act,  1956  (1  of 
1956),  shall  not  apply  to  co-operative  societies. 


81.  ( 1 ) Every  society  now  existing  which  has  been 

registered  under  the  Co-operative  Credit  Societies  Act, 
1904,  or  under  the  Co-operative  Societies  Act,  1912,  or 
under  the  Punjab  Co-operative  Societies  Act,  1954,  shall  be 
deemed  to  be  registered  under  the  corresponding  provi- 
sions of  this  Act,  and  its  bye-laws  shall,  so  far  as  the  same 
are  not  inconsistent  with  the  express  provisions  of  this 
Act,  continue  in  force  until  altered  or  rescinded. 


(2)  All  appointments,  rules  and  orders  made,  notifi- 
cations and  notices  issued  and  suits  and  other  proceedings 


1 Substituted  by  Punjab  Act  26  of  1969,  section  18. 
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instituted  under  the  said  Acts  shall,  so  far  as  they  are  con- 
sistent with  the  provisions  of  this  Act,  be  deemed  to  have 
been  respectively  made,  issued  and  instituted  under  this 
Act,  save  that  an  order  made  cancelling  the  registration 
of  a society  shall  be  deemed,  unless  the  society  has  already 
been  finally  liquidated,  as  an  order  issued  under  section 
57  for  its  being  wound  up. 

82.  (1)  Save  as  provided  in  this  Act,  no  civil  or  Bar  of  juris- 

revenue  court  shall  have  any  jurisdiction  in  respect  of — courts!  °f 

(a)  the  registration  of  a co-operative  society  or  its 
bye-laws  or  of  an  amendment  of  a bye-law; 

( b ) the  removal  of  a committee; 

(c)  any  dispute  required  under  section  55  to  be 
referred  to  the  Registrar;  and 

( d ) any  matter  concerning  the  winding  up  and  the 
dissolution  of  a co-operative  society. 

(2)  While  a co-operative  society  is  being  wound  up, 
no  suit  or  other  legal  proceedings  relating  to  the  business 
of  such  society  shall  be  proceeded  with  or  instituted 
against,  the  liquidator  as  such  or  against  the  society  or 
any  member  thereof,  except  by  leave  of  the  Registrar  and 
subject  to  such  terms  as  he  may  impose. 

(3)  Save  as  provided  in  this  Act,  no  order,  decision  or 
award  made  under  this  Act  shall  be  questioned  in  any 
court  on  any  ground  whatsoever. 

83  (1)  In  exercising  the  functions  conferred  on  it  of  clvl1 

by  or  under  this  Act,  the  Registrar,  the  arbitrator  or  any 
other  person  deciding  a dispute  under  section  56  and  the 
liquidator  of  a co-operative  society  or  person  entitled  to 
audit,  inspect  or  hold  an  inquiry  shall  have  all  the  powers 
of  a civil  court,  while  trying  a suit,  under  the  Code  of 
Civil  Procedure,  1908  (5  of  1908),  in  respect  of  the  follow- 
ing matters,  namely:  — 

(a)  summoning  and  enforcing  the  attendance  of 
any  person  and  examining  him  on  oath; 

(b)  requiring  the  discovery  and  production  of  any 
document; 


Indemnity. 


Constitution  of 
common  cadre 
of  employees  of 
certain  societies 


Rules. 
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(c)  proof  of  facts  by  affidavits;  and 

(d)  issuing  commissions  for  examination  of  wit- 
nesses. 


i i2lInthe  case  of  an  affidavit,  any  officer  appointed 
by  the  Registrar,  the  arbitrator  or  any  other  person  decid- 
ing a dispute  and  the  liquidator,  as  the  case  may  be,  may 
administer  the  oath  to  the  deponent. 


84.  No  suit,  prosecution  or  other  legal  proceeding 
shall  lie  against  the  Registrar  or  any  person  subordinate 
to  him  or  acting  on  his  authority  in  respect  of  anything  in 
good  faith  done  or  purporting  to  have  been  done  under 
this  Act.  i 


. 84- A.  0)  An  apex  society  imay  suo  moto,  and  when 
required  to  do  so  by  the  Registrar,  shall,  constitute  a com- 
mon cadre  of  all  or  specified  class  of  employees  in  the 
service  of  that  society  or  in  the  service  of  the  central 
societies  which  are  members  of  the  apex  society  or  in  the 
service  of  the  primary  societies  which  are  members  of  the 
apex  society  or  the  aforesaid  societies. 


(2)  When  a common  cadre  is  constituted  under  sub- 
section (1)  the  apex  society  shall  make  rules  for  the  regu- 
lation of  recruitment  and  the  conditions  of  service  of  such 
employees  with  the  prior  approval  of  the  Registrar.]. 

85.  ( 1 ) The  Government  may,  for  any  co-operative 

society  or  class  of  such  societies,  make  rules  to  carry  out 
the  purposes  of  this  Act.  , 

(2)  In  particular,  and  without  prejudice  to  the  gene- 
rality of  the  foregoing  power,  such  rules  may  provide  for 
all  or  any  of  the  following  matters,  namely: — 

(i)  the  maximum  number  of  shares  or  portion  of 
the  capital  of  a co-operative  society  which  may, 
subject  to  the  provisions  of  section  6,  be  held 
by  a member; 

(ii)  the  form  to  be  used  aiid  the  conditions  to  be 
complied  with  in  the  making  of  applications 


Hnserted  by  Punjab  Act  26  of  1969,  section  19. 
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for  the  registration  of  a society  and  the  pro- 
cedure in  the  matter  of  such  applications; 

(in)  the  procedure  and  conditions  for  change  in  the 
form  and  extent  of  the  liability  of  a co-opera- 
tive society; 

(iv)  the  matters  in  respect  of  which  the  society 
may  or  shall  make  bye-laws  and  for  the  proce- 
dure to  be  followed  in  making,  altering  and 
abrogating  bye-laws  and  the  conditions  to  be 
satisfied  prior  to  such  making,  alteration  or  ab- 
rogation; 

( v ) the  conditions  to  be  complied  with  by  persons 
applying  for  admission  or  admitted  as  mem- 
bers, for  the  election  and  admission  of  mem- 
bers, and  for  the  payment  to  be  made  and  the 
interest  to  be  acquired  before  the  exercise  of 
the  right  of  membership; 

( vi ) the  manner  in  which  funds  may  be  raised  by 
means  of  shares  and  debentures  or  otherwise; 

(vii)  for  general  meeting  of  the  members  and  for 
the  procedure  at  such  meetings  and  the  powers 
to  be  exercised  by  such  meetings; 

(viii)  the  prohibitions  and  restrictions  subject  to 
which  societies  may  transact  business  with 
persons  who  are  not  members; 

(ix)  the  proportion  of  individuals  and  societies  in 
the  constitution  of  the  committee  of  manage- 
ment and  the  general  body  of  a co-operative 
society  of  which  another  co-operative  society  is 
a member; 

( x ) subject  to  the  provisions  of  section  26,  the  elec- 
tion and  nomination  of  members  of  commit- 
tees, the  appointment  or  election  of  officers  and 
the  suspension  and  removal  of  the  members 
and  other  officers,  and  for  the  powers  to  be  ex- 
ercised and  the  duties  to  be  performed  by  the 
committees  and  other  officers; 
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1[(xa)  restrictions  on  transactions  of  officers  and 
past  officers  with  the  co-operative  society; 

( xb ) the  manner  in  which  share  of  individuals  shall 
be  retired  under  sub-section  (2)  of  section 
15-A;  | 

(a;c)  election  of  members  of  representative  general 
body  under  sub-section  ( 1A ) of  section  23  and 
the  number  of  members  of  a co-operative 
society  required  under  that  sub-section; 

( xd ) the  area  of  agricultural  land,  the  conditions 
required  to  be  fulfilled  and  the  manner  of  co- 
option, for  the  purpose  of  section  26-A1; 

( xi ) the  appointment  and  regulation  of  work  en- 
trusted to  person  or  persons  replacing  the  com- 
mittee in  pursuance  of  section  27; 

( xii ) prohibiting  a co-operative  society  from  elec- 
ting a defaulting  member  on  its  committee  or 
to  be  its  representative; 

(xiii)  the  accounts  and  books  to  be  kept  by  a co- 
operative society,  the  audit  of  such  accounts 
and  the  charges,  if  any,  to  be  made  for  such 
audit,  and  for  the  periodical  publication  of  a 
balance-sheet  showing  the  assets  and  liabilities 
of  a co-operative  society; 

(xiv)  the  returns  to  be  submitted  by  a co-operative 

society  to  the  Registrar,  the  persons  by  whom 
and  the  form  in  which  such  returns  shall  be 
submitted  and  in  case  of  failure  to  submit  any 
such  returns  for  the  levy  of  expenses  of  pre- 
paring it;  j 

(xv)  the  persons  by  whom  and  the  form  in  which 
copies  of  the  entries  in  books  of  societies  may 
be  certified  and  for  the  charges  to  be  levied  for 
the  supply  of  such  copies; 

(xvi)  the  formation  and  maintenance  of  a register 
of  members  and  where  the  liability  of  the 
members  is  limited  by  shares,  of  a register  of 
shares; 

inserted  by  Punjab  Act  26  of  1969,  s.  20. 
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(xxv)  the  calculation  and  writing  off  of  bad  debts 
by  co-operative  societies; 

(»)  the  procedure  to  be  Mowed  by  a j%uda- 
tor  appointed  under  section  58  m respect  oi 
provisions  of  section  59, 

(. xxvii ) the  procedure  to  be  followed  in  presenting 
and  disposing  of  appeals  under  this  Act, 

(xxviii)  the  form  of  orders  referred  to  in  sections 
63  and  64;  | 

(. XXIX ) the  issue  and  service  of  processes  and  for 
proof  of  service  thereof; 

( xxx ) the  manner  of  effecting  attachment, 

(xxxi)  the  custody,  preservation  and  sale  of  pro- 
perty under  attachment; 

(xxxi i)  the  investigation  of  claims  by 

than  the  defaulter  to  any  right  or  interest  m 
the  attached  property,  and  for  thc  postpone- 
ment  of  the  sale  pending  such  investigation, 

( xxxiii ) the  immediate  sale  of  perishable  articles; 

(xxxiv)  the  inspection  of  document  in  ^ office 
of  the  Registrar  or  of  any  other  officer  o 
authority  and  the  levy  of  . fees  for  granting 
certified  copies  of  the  same, 

(xxxv)  the  terms  and  conditions  on  which  G^ern- 

ment  may  make  share-capital  contribution  or 

give  assistance,  financial  or  other,  to  societies 
and  the  terms  and  conditions  on  which  G 
ernment  may  guarantee  the  payment  of ^the 
principal  or  interest  on  debentures  issued  y 
societies  or  loans  raised  by  them; 

(xxxvi)  the  manner  in  which  funds  may  be  raised 
by  a society  or  a class  of  societies  by  means  of 
shares  or  debentures  or  otherwise  and  the 
quantum  of  funds  so  raised, 
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(xxxvii)  for  giving  reasonable  notice  of  the  charge 
under  sections  31  and  32; 

(xxxviii)  qualifications  for  members  of  the  com- 
mittee and  employees  of  a society  or  class  of 
societies  and  the  conditions  of  service  subject 
to  which  persons  may  be  employed  by  socie- 
ties; 

(xxxix)  the  method  of  communicating  or  publish- 
ing any  order,  decision  or  award  required  to  be 
communicated  or  published  under  this  Act  or 
the  rules. 

(3)  Every  rule  made  under  this  section  shall  be  laid 
as  soon  as  may  be  after  it  is  made  before  l[  * * ] the 

State  Legislature  while  it  is  in  session  for  a total  period 
of  ten  days  which  may  be  comprised  in  one  session  or  in 
two  successive  sessions,  _ and  if  before  the  expiry  of  the 
session  in  which  it  is  laid  or  the  session  immediately  fol- 
lowing 2 [the  Legislature]  agree  in  making  any  modifica- 
tion in  the  rule  or  2 1 the  Legislature]  agree  that  the  rule 
should  not  be  made,  the  rule  shall  thereafter  have  effect 
only  in  such  modified  form  or  be  of  no  effect,  as  the  case 
may  be,  so  however,  that  any  such  modification  or  annul- 
ment shall  be  without  prejudice  to  the  validity  of  any- 
thing previously  done  under  that  rule. 

/. . Punjab  Co-operative  Societies  Act,  1954  ^f^Land 

(14  of  1955),  is  hereby  repealed;  but  notwithstanding  such  ' 
repeal,  anything  done  or  any  action  taken  under  the 
^pealed  Act  shall,  to  the  extent  of  being  consistent  with 
this  Act,  be  deemed  to  have  been  done  or  taken  under  this 


'sTOrdIrOT1970eaCh  H°USe  °f”  omitted  the  Adaptation  of  Punjab 
^Substituted  for  the  words  “both  Houses”  by  ibid. 


